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CPRF Spokesman Denies Ho Tam Visit to South 
Further Report on 18 Sep N-S Economic Talks 
Red Cross Art, Home-Visiting Groups Leave for Seoul 
Visiting Japanese Industrialist, Group Depart 
Reportage on GDR Party, State Delegation Visit 

Arrival in Pyongyang 

Ho Tam Speaks at Reception 

Sightseeing With Kong Chin-tae 
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Meeting With Kim Il-song 
Kim Pok-sin Meets GDR Light Industry Group 
Provincial Leaders Attend Anti-U.S. Mass Rallies 
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SOUTH KOREA 
Further on ROK Proposals at N-S Economic Talks E 1 
Details on N-S Art, Visiting Group Exchanges E 2 
TONG-A ILBO Views Wolfowitz-Kapitsa Talks [16 Sep] E 2 
Official Urges Combat Power Buildup To Deter North E 4 
[THE KOREA TIMES 18 Sep] 
Japanese Speculation on N-S Meeting at UN Session E 4 
[THE KOREA TIMES 18 Sep] 
KOREA TIMES Previews Prime Minister's UN Trip [17 Sep] E 4 
Prosecution To Indict NKDP Lawmakers, Dissidents E 5 
Groups To Join Efforts To Head Off U.S. Trade War E 6 
MONGOLIA 
Mongolian-Hungarian Economic Commission Meets F 1 
Sodnom Receives Czinege — 
Session Begins F : 
F 


Communique Issued [MTI] 
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CAMBODIA 


Council of Ministers Decision on SRV Currency 

Bou Thang Decorates SRV Experts, Combatants 

Hun Sen Holds Talks With French Parliamentarians 

VONADK Reports Attacks North of Phnom Penh 

VODK Comments on SRV Currency Devaluation 

VODK on Hopes for UN General Assembly Session 

Briefs: August Battle Statistics; 'Misled Persons' 
Return; Security in Puok District; Sien Reap- 
Oddar Meanchey Successes; 'Pol Potists' Ambushed 


THAILAND 


Official Terms Killing of NBC Crew ‘Accident’ 
(THE NATION 19 Sep} 

3 Soldiers Killed by Booby Trap on Lao Border 
[BANGKOK POST 17 Sep] 

Civilian Court To Try All Coup Suspects 
{BANGKOK POST 19 Sep] 

Editorials View Aftermath of 9 Sep Coup Attempt 

Decree Closing Extraordinary Parliament Session 


VIETNAM 
French Parliamentary Delegation Visits 10-15 Sep 
Nguyen Co Thach Discusses Country's Diplomacy 
Cuban, Polish Envoys Conclude Tours; Depart 
Money Exchange Progressing Throughout Country 
Ho Chi Minh City Drive 
Military Regions Conference Sets New Tasks 
[QUAN DOI NHAN DAN 11 Aug] 
AUSTRALASIA 
AUSTRALIA 
Hawke Says No Intelligence Role in Ship Sinking 
NEW ZEALAND 
Lange Urges France To Hand Over Yacht's Crew [AFP] 
Palmer on Coming Trips to France, U.S. 
[THE EVENING POST 13 Sep] 
EVENING POST Views Palmer's Trip to U.S. [12 Sep] 
PAPUA NEW GUINEA 
Joint Exercises, Defense Talks Held With Australia 
INDONESIA 


PRC Textile Trade Talks Go ‘Smoothly' 
[THE INDONESIA TIMES 6 Sep] 
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MALAYSIA & SINGAPORE 
MALAYSIA 
Insurgent Aid Seen as Obstacle to PRC Ties 
PHILIPPINES 


3-Day Anti-Government Strike Starts in Bacolod [AFP] 
Aquino Case Prosecutor Charges U.S. Interference [AFP] 
[BULLETIN TODAY 17 Sep] 
Ramos Orders Security Check for U.S. Bases 
[BULLETIN TODAY 17 Sep] 
GNP Declines 4.6 Percent in First Semester 
[BUSINESS DAY 16 Sep] 
Exports Drop 12 Percent 
[BULLETIN TODAY 16 Sep] 
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WASHINGTON ENVOY CRITICIZES U.S. TRADE ATTITUDE 


0W190027 Tokyo KYODO in English 0002 GMT 19 Sep 85 


[Text] Washington, Sept. !8 KYODO -- Japanese Ambassador to the United States Nobuo 
Matsunaga said Wednesday the U.S. allegation that Japan is totally responsible for 
bilateral trade friction is unacceptable. Speaking at a breakfast meeting at the 
National Press Club, Matsunaga contended that American products constitute at least 
30 percent of Japanese goods expurted to the United States. He called U.S. attention 
to the fact that the complementary relationship between the United States and Japan 
has now deepened. He noted that U.S. industry is benefitting from Japanese exports. 


Matsunaga also drew attention to the fact that Japanese investment in U.S. manu- 
facturing industry amounting to 15 billion dollars helps to create jobs for 150,000 
people and that local production by Japanese automakers and electric equipment manu- 
facturers are also contributing to improve the employment situation. He said the 
commercial relationship between the United States and Japan is deep, extensive and 
mutually beneficial. 


Protectionist legislation will never help solve problems between the two countries and 
the proposed new round of multilateral trade talks will provide the best framework 

for settlement of friction, the envoy said. Matsunaga emphasized the need for both 
countries to continue and expand dialogue and make joint efforts to find ways to 
improve the situation. 


OFFICIALS PESSIMISTIC ON TRADE TALKS WITH U.S. 


0W181309 Tokyo KYODO in English 1058 GMT 18 Sep 85 
[By Shiro Yoneyama] 


[Text] Tokyo, Sept. 18 KYODO -- Japan and the United States will hold a series of 
trade talks in Washington starting Wednesday to find common ground in the hope of 
preventing the passage of protectionist legislation in the U.S. Congress. "I'm 

not so optimistic," a high-ranking Foreign Ministry official commented on the 
prospects for joint efforts by the two governments to stave off surging protectionism 
in Congress. Another Foreign Ministry official familiar with the U.S. trade scene 
cautioned that the protectionist sentiment in Congress is running so high that "a 
solution of one particular problem," be it tobacco or leather, would not suffice to 


contain it. 


Their rather pessimistic assessment of trade relations between the two giant trading 
partners came at the heels of the U.S. Senate Finance Committee's action on a bill 
designed to retaliate against countries reluctant to import U.S. telecommunicattons 
products. The development in the Senate was followed by President Ronald Reagan's 
vow made during a news conference to fight against protectionist legislation and to 
seek free and fair trade from America's trading partners. 


The Government of Prime Minister Yasuhiro Nakasone has hammered out new defense and 
official development assistance (ODA) programs in time for the start of the Washington 
trade talks where Japanese officials will explain the programs. Although Foreign 
Minister Shintaro Abe emphasized that neither Japan nor the United States intends to 
tie trade to defense issues, the government decision to launch a new five-year 
defense plan is widely viewed here as a step to ease U.S. congressional pressures 
against Japan's alleged "free ride" on defense. 


But the guess here is that the new defense plan and the seven-year, 10 trillion yen 
ODA program, although commendable, are unlikely to divert congressional attention 
from the U.S. trade deficit of almost 37 billion dollars with Japan last year. 
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The U.S. trade deficit with Japan is projected to reach 50 billion dollars this year 
or about one-third of America's anticipated overall deficit for 1985 of 150 billion 
dollars. 


Robert E. Lighthizer, deputy U.S. trade representative from April 1983 until last June, 
argued in an interview with KYODO NEWS SERVICE earlier this month that "most people" 
in Washington tend to judge Japan's market-opening measures by results. "There has 
been little result" from those measures and the much-heralded action program's three- 
year grace period is "unrealistic," he pointed out. 


A Foreign Ministry official said Japanese and U.S. trade negotiators will be putting 
finishing touches to a progress report Friday on sectoral talks on telecommunications, 
electronics, forest products, pharmaceuticals and medical equipment. Abe and Secre- 
tary of State George Shultz will discuss the report in their meeting in New York 
September 26 on behalf of Nakasone and Reagan who originally proposed sectoral talks 

on the four areas last January. During sub cabinet-level talks Thursday and Friday, 
Japanese and U.S. officials will take up touchy macroeconomic topics such as the strong 
dollar, the Foreign Ministry official predicted. 


Despite incessant demands from U.S. congressmen and the Reagan administration, the 
Japanese Government has made little headway in its efforts to come up with pump-priming 
measures to boost domestic demand. Abe himself has admitted that he cannot present any 
dramatic steps to transform the export-led Japanese economy into a domestic demand- 
oriented one in his talks with Shultz who suggested in April that Japan reduce "the 
impact of its high rate of domestic saving on its trade surplus." A Foreign Ministry 
official warned that if the Abe-Shultz meeting fails to produce visible results, already 
strong protectionism in Congress will gain further momentum and make the Nakasone- 
Reagan session in Washington in late October one of the toughest Japan-U.S. summits 

in years. When asked about the possibility of Congress passing protectionist bills 

in the next few weeks, a senior Foreign Ministry official said: "TI just pray such 
things will not happen." 


TARIFF QUOTA SYSTEM PLANNED FOR LEATHER IMPORTS 


0W171313 Tokyo KYODO in English 1252 GMT 17 Sep 85 


[Text] Tokyo, Sept. 17 KYODO -- The Ministry of International Trade and Industry (MITI) 
Tuesday decided to adopt a tariff quota system for imports of leather made from the 
hides of cattle, horses, sheep and goats, and for leather shoes from next April in 
place of the present import quota system, ministry sources said. The aim is to mitigate 
Japan's trade friction with leather-producing nations, such as the United States, Euro- 
pean Community (EC) nations and Australia. 


Recently, U.S. President Ronald Reagan asked Japan to rectify restrictions on leather 
and leather shoe imports, by invoking the relevant provision of the U.S. Trade 

Act of 1974, which permits retaliation. He set a deadline at December | this year. 

This came after the Council of the General Agreement on Tariffs and Trade (GATT) ruled 
last year that Japan's import quotas on leather and leather shoes constitute a violation 


of GATT. 


Under the tariff quota system, primary import duties, applicable until the import volume 
reaches a certain level, are lower than secondary duties which are imposed on imports 


in excess of that level. 
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Indications are that the present tariff rates of 20 percent for leather and 27 
percent for leather shoes will be maintained as primary duties, while secondary 
duties will be fixed much higher. At present, leather and leather shoe imports are 
limited by import quotas fixed to protect small-scale domestic makers. 


In setting high secondary duties, Japan will be obligated to make compensatory cuts 
in duties on other goods under GATT Article 28. Japan will accordingly shortly 
Start negotiations with leather-producing countries, the sources said. The tariff 
quota system is recognized by GATT. 


ARMS MAKERS WELCOME DEFENSE BUILDUP PROGRAM 


OW181205 Tokyo KYODO in English 1130 GMT 18 Sep 85 


[Text] Tokyo, Sept. 18 KYODO -- Japan's defense industry welcomed Wednesday the 
government's decision to approve a new five-year defense buildup program beginning 
next year. Mitsubishi and Kawasaki Heavy Industries Companies said the government 
decision would enable the firms to implement their defense-related projects syste- 
matically. The heavy industry firms will speed up preparations for production of 
mainstay weapons such as Patriot ground-to-air missiles and F-15 interceptor-fighters. 


The industry gave particular appreciation to the government's decision to upg ade 
the nation's defense program to a national project. Mitsubishi, the likeliest 
choice as the prime contractor for production of both the Patriot missile and F-15 
fighter, said it has begun studying plans to consolidate its facility at Komaki, 
Aichi Prefecture. Company officials declined comment on the profitability of the 
weapons production. 


Kenji Hasegawa, president of Kawasaki Heavy Industries Ltd. which was the second 
largest producer next to Mitsubishi last year, said the company would expedite 
improvement of facilities for the production of P3C anti-submarine patrol aircraft 
in a way to meet the expections of the Defense Agency. 


The industry is waiting to see what measures will be taken by the Defense Agency 
concerning production of mainstay and support weapons such as the FSX, planned as the 
successor to the Fl fighter, and the advanced type of missile-equipped destroyers. 


Takashi Ishihara, chairman of the Japan Committee for Economic Development, welcomed 
the government's adoption of the new defense program. Ishihara in a statement 
issued Wednesday said demands that the defense outlay be kept below 1 percent of 
gross national product are groundless. He said the issue must be considered to- 
gether with the outlay for official development assistance (ODA). The 1 percent 
ceiling can hardly be supported by advanced nations, he said. A national consensus 
has to be reached on a new limit replacing the 1 percent ceiling in view of strong 
anxiety among Asian countries over Japan's defense buildup, Ishihara said. 


Opposition Criticizes New Plan 
0W181447 Tokyo NHK Television Network in Japanese 1200 GMT 18 Sep 85 
[Excerpts] While attention has been focused on whether or not the mid-term defense 
buildup plan covering a 5-year period beginning next year would top the 1 percent of 


the GNP ceiling, the government approved the plan this afternoon at Defense Council 
and cabinet meetings. 


IV. 19 Sep 85 C4 JAPAN 


Meanwhile, the opposition parties showed the following reactions: [begin recording] 
[Sukio Iwatare, member of the JSP Central Executive Committee] Even in statistics 
compiled by the government, those contending that military spending should not be 
increased any more than the current level account for more than 70 percent. This 
means the notion that defense spending should not exceed 1 percent of the GNP has 
taken root in public opinion. However, the government intends to trample this 
underfoot. We cannot but take this act as a challenge to public opinion. I think 
that we must be resolved to take up the glove. We think that not only expenditures 
for welfare and education will be cut back but also a drastic increase in taxes will 
be inevitable. With a view to halting the arms buildup and effecting drastic tax cuts, 
we want to launch a big national campaign and build it up through the forthcoming 
extraordinary Diet session. 


[Junya Yano, Komeito secretary general] While pledging to adhere to the 1 percent of 
the GNP ceiling and to respect that cabinet decision, the government in reality in- 
tends to completely top the 1 percent ceiling in the coming 5 years. Mr Nakasone 
claims that he abides by the rule of right, but this is a far cry from the rule of 
right. It is a double-dealing tactic. We can never approve this. At the coming 
extraordinary Diet session, we will stand absolutely face to face with the Nakasone 
cabinet. 


[Keigo Ouchi, secretary general of the Democratic Socialist Party] Until now defense 
budgets have been compiled on the basis of the Defense Agency's internal data called 
mid-term work estimates. This time it has been upgraded to a government plan for which 
the entire government assumes responsibility. This, I think, should be positively 
evaluated. Whether the so-called 1 percent ceiling is adhered to or not in the course 
of carrying out this plan is the point we need to ascertain. 


[Koichiro Ueda, JCP vice chairman] Unlike other opposition parties, our party does 

not approve military spending even if it does not exceed 1 percent. I think that Prime 
Minister Nakasone does things like this because other opposition parties approve mili- 
tary spending if it is pegged to below 1 percent. In this connection, we intend to 
fight unsparingly to get this military spending drastically cut and the plan itself 
retracted. [end recording] 


NAKASONE DECLINES COMMENT ON BEIJING DEMONSTRATION 


0W190311 Tokyo KYODO in English 0300 GMT 19 Sep 85 


[Text] Tokyo, Sept. 19 KYODO -- Prime Minister Yasuhiro Nakasone Thursday declined 
comment on demonstrations against him 2mong Beijing University students in China. The 
demonstrations are in response to Nakasone's recent official visit to the Yasukuni 
Shrine to the country's war dead, an act the students see as a step toward revival of 
the wartime militarism in Japan. Nakasone said he had learned of the demonstration 
through newspapers, but added only that he will have to look into the facts. He said 
he expected a variety of opinions on his visit to the shrine. 


SAUDI PRINCE, ARAB DELEGATION ARRIVE 18 SEP 


0W181331 Tokyo KYODO in English 1120 GMT 18 Sep 85 


[Text] Tokyo, Sept. 18 KYODO -- Prince Faysal ibn Fahd, the eldest son of King Fahd 
of Saudi Arabia, arrived here Wednesday at the invitation of the Japanese Foreign 
Ministry. The prince, president of the General Presidency for Youth Welfare of the 
Kingdom, led a joint youth team from six Arab nations to tie first "cultural festival 
of youth" to be held in Tokyo to promote friendship between Japan and the Arab coun- 
tries. During his stay in Japan, the prince will be received in audience by the 
emperor and will make a courtesy call on Prime Minister Yasuhiro Nakasone. 
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BUSINESS MISSION LEAVES TOKYO FOR BEIJING 


0W170405 Tokyo KYODO in English 0339 GMT 17 Sep 85 


[Text] Tokyo, Sept. 17 KYODO -- A 45-member business mission of the Japan-China 
association on economy and trade left for Beijing Tuesday for a five-day visit. Led by 
Yoshihiro Inayama, chairman of the Federation of Economic Organizations (Keidanren), 

the mission will examine China's latest economic and trade developments through talks 
with local government leaders. Chinese leaders are expected to brief the Japanese on the 
country's seventh five-year economic plan starting in 1986. 


CENTRAL BANK TO MAINTAIN FREE CAPITAL FLOW 


0W181341 Tokyo KYODO in English 1126 GMT 18 Sep 85 


[Text] Tokyo, Sept. 18 KYODO -- Satoshi Sumita, governor of the Bank of Japan, said 
Wednesday the Central Bank does not have any intention of taking measures to curb capital 
outflows from Japan. "The government should be extremely cautious when it comes to 
artificially controlling natural flows of capital," Sumita told a press conference, 
commenting on recent news reports that Prime Minister Yasuhiro Nakasone has called for 
restrictions on capital flows. 


Sumita also said that there is no room for fiscal or monetary policy to play a part in 
expanding domestic demand and that the Central Bank has no plan at the moment to lower 
the official discount rate. On capital flows, he said there is a widespread view in the 
United States that the U.S. relies heavily on Japanese capital. Under such circum- 
stances, it was natural that some people in the U.S. took the reports as a "threat." 


Asked about what the Central Bank can do to help spur domestic demand in line with 
government measures on the issue to be annuunced next month, Sumita said credit conditions 
in Japan have already been adequately eased to support firm domestic demand. The planned 
government measures are aimed at increasing imports through expansion of domestic demand 
and thus redressing Japan's trade imbalance, he said. "There is not necessarily a need 
at the moment to spur domestic demand because it has been firming up in recent months," 
he said. 


Sumita declined to comment on a proposal by some ruling Liberal-Democratic Party (LDP) 
senior members for a monetary summit between Japan, the U.S. and Western European 
mations to discuss trade and exchange problems. But he said in general terms that it is 
difficult to find a new monetary system to replace the present system based on floating 
exchange rates. 
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CPRF SPOKESMAN DENIES HO TAM VISIT TO SOUTH 


SK182220 Pyongyang Domestic Service in Korean 2100 GMT 18 Sep 85 


[Text] On 19 September, the CPRF spokesman issued a statement in connection with a 
recent groundless report by the foreign press. The statement reads: 


The CPRF spokesman's statement 
Recently some of the foreign press reported that Ho Tam, chairman of the CPRF, had 
recently visited Seoul to arrange summit talks, alleging that this report was from a 


high-ranking South Korean source. This is a totally groundless report. 


The CPRF clearly clarifies that Chairman Ho Tam has never visited Seoul nor has he had 
any contact or talks with the South Korean side. 


[Dated] 19 September 1985, Pyongyang 


FURTHER REPORT ON 18 SEP N-S ECONOMIC TALKS 


SK190457 Pyongyang KCNA in English 1459 GMT 18 Sep 85 


[Text] Panmunjom September 18 (KCNA) -- The fourth round of the North-South economic 
talks for discussing the problem of realizing economic cooperation and exchange be- 
tween the North and the South was held today at the conference room of the Neutral 
Nations Supervisory Commission in Panmunjon. 


Present at the talks on the North side were seven members of the delegation led by 
Vice-Minister of Foreign Trade Yi Song-nok. Attending there on the South Korean side 
were the seven members of the delegation. The talks were held in camera upon agreement 
between both sides. After the talks the head of the North side delegation had a press 
conference in Panmunjom with home and foreign reporters. 


According to him, the North side said despite differences in not a few points between 
the North's proposal and the South's put forward in the past three rounds of the talks, 
it found commonness and similarity in some important matters. 


As to the common points of the North's proposal and the South's, he said, it is, 
firstly, the two sides have same view on forming a North-South joint committee for 
economic cooperation co-chaired by officials of vice-premier level, and secondly, as 
regards to economic cooperation and exchange, too, the South side made not a few 
proposals which in their content are identical with or similar to the 16-point proposal 
of the North side, taking it into consideration. 


He said the North side, from a stand for forming the North-South joint committee for 
economic cooperatioa as early as possible and realising wide-range economic collabora- 
tion and exchange between the North and the South and in order to make today's talks 

a significant one bearing a substantial fruit, put forward a draft agreement by ar- 
ranging the proposals already made by the two sides. The agreement consists of 4 
chapters and 32 articles. 


The first chapter involves the following three principles which should be strictly 
maintained by the two sides in realizing economic cooperation and commodity exchange 
between the North and the South. 
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1) Both sides shall respect the three principles of national reunification of indepen- 
dence, peaceful reunification and great national unity in solving through consultation 
all questions concerning economic cooperation between the North and the South and en- 
suring their implementation and, on this basis, shall positively contribute to the common 
prosperity of the nation and the cause of national reunification. 


2) in establishing economic relations both sides shall, on all accounts show deepest 
respect for each other's will on the principle of mutual trust and reciprocity. 


3) In promoting economic cooperation both sides shall begin from fields essential for 
laying the independent foundation of the national economy and achieving the common 
prosperity of the nation and conduct commodity exchange on the principle of reciprocity 
and mutual accommodation. 


The second chapter provides for the orientation of economic cooperation and commodity 
exchange and their business-like procedures and methods, which clearly indicate the 
objects, scale and method for confirmation of cooperation and exchange, forms and methods 
of management, forms and methods of account settlement, price, special favors and dealers. 


The third chapter involves the ensuring of every condition for cooperation and exchange, 
which comprehensively includes the traffic, travel of persons, guarantee of their work- 
ing and living conveniences and safety and communications. 


The fourth chapter involves concrete articles on the formation, function and operation 
of the joint committee to effectively discuss and decide what is concerned with coopera- 
tion and exchange and ensure their implementation. 


He said if this draft agreement is signed, it will greatly contribute to the improvement 
of economic relations between the North and the South, uniform development of the 
national economy, rejoining the severed bonds of the nation and providing a short cut to 
national reunification and expressed the hope that the South side would affirmatively 
respond to this draft agreement. 


According to the head of the delegation of the North side, the South side presented its 
draft agreement on commodity exchange and formation of a joint committee for economic 
cooperation, which consists of 24 articles. 


The South side tried to turn opinion at home and abroad in its favor by bringing forward 
in an absurd way the issues of sale of 300,000 tons of anthracite and connecting of the 
Seoul-Sinuiju railway line, issues which can be easily settled when the North-South joint 
committee for economic cooperation is formed. 


The North side pointed out there is no realistic possibility of directly realizing 
commodity exchange first as even the general principles on economic cooperation and 
exchange between the two sides have not been agreed upon. 


Since the South side demanded the discussion of commodity exchange and Seoul-Sinuiju 
railway line, the North side explained in detail that it would be good to deal with these 
issues as the first items to be discussed at the joint com ittee when it is formed. 
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The North side proposed a contact between working-level delegates to sign an agreement 
on realizing economic cooperation and commodity exchange between the North and the South 
and forming the North-South joint committee for economic cooperation as both sides 

have same views on the questions of principle on the discussion of agreement, the head 
of the North side delegation said. 


According to him, though it admitted the need to promote the talks speedily, the South 
side proposed to have another round of talks for the reason that there are still differ- 
ences between the proposals of the two sides. 


Accordingly, both sides agreed to hold another round of North-South economic talks. It 
was agreed to hold the fifth round cf North-South economic talks on November 20. 


RED CROSS ART, HOME-VISITING GROUPS LEAVE FOR SEOUL 


SK190601 Pyongyang KCNA in English (537 GMT 19 Sep 85 


[Text] Pyongyang September 19 (KCN: ) -- The Red Cross art troupe and home-visiting group 
of the North side left Pyongyang this morning by train for Seoul in accordance with th2 
agreement of the Red Cross organisation of the North and the South on exchanging Red 
Cross art troupes and home-visiting groups on the occasion of the 40th anniversary of 
national liberation. 


They consist of 151 members with Son Song-pil, chairman of the Central Committee of the 
Red Cross Society of the Democratic People's Republic of Korea, as the head, 50 member 
art troupe, 50 member home-visiting group, 20 suite members and 30 member press corps. 


Present at the Pyongyang railway station compound ..ere thousands of working people and 
artists and families of the visiting groups. 


Also present there were Ho Chong-suk, vice-chairman of the Committee for the Peaceful 
Reunification of the Fatherland, Yi Chong-yul, vice-chairman of the Central Committee 

of the Red Cross Society and head of the Red Cross delegation of our side to the 
North-South Red Cross talks, Yi Ho-hyok, first vice-chairman of the Pyongyang Municipal 
Administrative and Economic Guidance Committee; Chang Chol, chairman of the Korean 
Entertainment Association; Kang Yong-hui, vice-chairman of the Central Committee of 

the Korean Musicians Union; Pak Kyong-won vice-chairman of the Central Committee of the 
Korean Dancers Union, and heads of art organisations in Pyongyang. 


Children's union members presented flowers to Son Song-pil, chairman of the Central 
Committee of the Red Cross society and head of the Red Cross art troupe and home- 
visiting group; Paek In-chun, head of the Red Cross Pyongyang art troupe, and 

9 Se-chun, head of the Red Cross home-visiting group. 


At 9 in the morning the train carrying the visiting groups left Pyongyang railway 
station amid a warm send-off of working people and artists. 


So Song-chol, Standing Committee member of the Central Committee of the Red Cross 

Society and deputy head of the Red Cross delegation of our side to the North-South 

Red Cross talks, and other personages concerned also left to accompany the visiting 
groups to Panmunjom. 


IV. 19 Sep 85 D 4 NORTH KOFEA 


VISITING JAPANESE INDUSTRIALIST, GROUP DEPART 


SK171032 Pyongyang KCNA in English 1009 GMT 17 Sep 85 


[Text] Pyongyang September 17 (KCNA) -- Industrialist Den Kawakatsu, chairman and presi- 
dent of the Nankai Electric Railway Company, Ltd., Japan, and his party left here for 
home Tuesday by air. They were seen off at the airport by Yi Song-nok, chairman of the 
Korean Society for Promotion of Asian Trade, and officials concerned. 


Den Kawakatsu gave a reception yesterda evening upon the conclusion of his visit to 
our country. Pak Nam-ki, member of th nomic Policy Committee of the Central 
People's Committee, Choe Chong-kun, miu 2r of foreign trade, and personages concerned 
were invited there. 


REPORTAGE ON GDR PARTY, STATE DELEGATION VISIT 


/ Arrival in Pyongyang 
SK161022 Pyongyang KCNA in English 1007 GMT 16 Sep 85 


[Text] Pyongyang September 16 (KCNA) -- A party and government delegation of the 
German Democratic Republic headed by Horst Dohlus, member of the Political Bureau, and 
secretary of the Central Committee of the Socialist Unity Party of Germany, arrived 
in Pyongyang Monday by air to visit Korea upon the invitation of the Central Committee 
of the Workers’ Party of Korea and the Government of the DPRK. 


It was met at the airport by Ho Tam, member of the Political Bureau, and secretary of 

the Central Committee of the Workers' Party of Korea; Kong Chin-tae, alternate member 

of the Political Bureau of the WPK Central Committee and vice-premier of the Administra- 
tion Council; Kwon Min-chun, vice-director of a department of the WPK Central Committee; 
and other cadres. 


Ho Tam Speaks at Reception 


SK170445 Pyongyang KCNA in English 0432 GMT 17 Sep 85 


[Text] Pyongyang September 17 (KCNA) -- The Central Committee of the Workers’ Party 
of Korea and the Government of the Democratic People's Republic of Korea arranged a 
banquet Monday at the People's Palace of Culture in nonor of the party and government 
delegation of the German Democratic Republic led by Horst Dohlus, member of the 
Political Bureau, and secretary, of the Central Committee of the Socialist Unity Party 


of Germany (SED). 


Speaking at the banquet, Ho Tam, member of the Political Bureau, and secretary, of 
the Cer*ral Committee of the WPK, said: We are deeply pleased with the favourable 
development of the friendly and cooperative relations between the DPRK and the GDR 
in political, economic, cultural and all other fields on the basis of the points agreed 
upon at a significant meeting between the respected leader Comrade Kim I1l-song and 
respected Comrade Erich Honecker last year and the spirit of the treaty of friend- 
ship and cooperation signed between the two countries. 


Today the GDR people, he noted, are making a great progress in the building of a 
developed socialist society, closely rallied around the SED led by respected Comrade 
Erich Honecker. 
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The SED and the GDR Government resolutely oppose the deployment of U.S. nuclear missiles 
in West Germany and determinedly struggle to prevent avother war in the German soil, 
thereby greatly contrituting to pace and security in Europe end the rest of the world, 
Ho Tam declared. 


Our party and people, he said, will vigorously struggle in close unity with your party 
and people tili the final victory of the common cause. 


Horst Dohlus in his speech saic: We wholeheartedly congratulate the Korean people on 
the great successes they have made in the past 40 years by displaying immense devotion, 
hard-working spirit and enthusiasm under the leadership of the Workers' Party of Korea, 
the revolutionary vanguard, headed by respected Comrade Kim Il-song, general secretary 
of the Central Committee of tte Workers' Party of Korea and president of the Democratic 
People's Republic of Korea. 


Noting that today the might of socialism in Korea is being strengthened as never before 
thanks to the strenuous efforts of the Korean communists and the entire Korean people, 
he continued: Socialist Korea which is gaining strength through the implementation of 
the decision of the sixth congress of the WPK has become a thorn in the side of the 
reactionary forces. 


The German Democratic Republic actively supports the demand of the DPRK for the immed- 
iate withdrawal of the U.S. troops from South Korea with all their weapons and equipment 
and the DPRK's proposal to replace the Armistice Agreement with a peace agreement 
through the DPRK-the United States-South Korea tripartite talks, he stressed. 


Pointing to the principled tireless efforts bent by the Soviet Union and other socialist 
countries to maintain the world peace under the present international situation threat- 
ening mankind with a nuclear holocaust, he said: The states and peoples of the social- 
ist community will never allow the manoeuvres of the U.S. imperialists and their allies 
to tip the scale of military balance in their favor. 


Sightseeing With Kong Chin-tae 
SK170554 Pyongyang KCNA in English 0455 GMT 17 Sep 85 


[Text] Pyongyang September 17 (KCNA) -- The visiting party and government delegation 
of the German Democratic Republic headed uy Horst Dohlus, member of the Political 
Bureau, and secretary of the Central Committee of the Socialist Unity Party of Germany, 
on September 16 laid wreaths before the monument to the Fallen Fighters of the People's 
Army, the Liberation Obelisk and the Friendship Tower. 


Present on the occasion were alternate member of the Political Bureau of the Central 
Committee of the Workers' Party of Korea and Vice-Premier of the Administration Council 
Kong Chin-tae; Vice-Director of a department of tie WPK Central Committee Kwon Min-chun; 
Vice-Minister of Foreign Affairs Kim Hyong-yul; Secretary of the Pyongyang Municipal 
Committee of the WPK Hyon Son-kwon, and permanent Vice-Chairman of the Pyongyang 
Municipal People's Committee Paek Hak-yon. 


GDR Ambassador to Kore1 Keri-Heinz Kern and his embassy officials were also present. 


Honour guards of the Korean People's Army were lined up at the Monument to the Fallen 
Fighters of the People's Army, the Liberation Obelisk and the Friendship Tower. 
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Talks With Ho Tam, Others 
$K180441 Pyongyang KCNA in English 0430 GMT 18 Sep 85 


[Text] Pyongyang September 18 (KCNA) -- Talks were held on September 17 at the Mansudae 
Assembly Hall between party and government delegations of the Democratic People's 
Republic of Korea and the German Democratic Republic. 


At the talks the two sides informed each other of successes and experiences in the party 
activities and exchanged views on further strengthening and developing the friendly and 
cooperative relations between the two parties and two countries and a series of matters 
of mutual concern. 


The talks proceeded in a comradely and friendly atmosphere. 


Present at the talks on our side were member of the Political Bureau, and secretary, of 
the Central Committee of the Workers’ Party of Korea Ho Tam; alternate member of the 
Political Bureau of the WPK Central Committee and Vice-Premier of the Administration 
Council Kong Chin-tae; Vice-Director of a department of the WPK Central Committee Kwon 
Min-chun; Vice-Minister of Foreign Affairs Kim Hyong-yul; and secretary of the Pyongyang 
Municipal Committee of the WPK Hyon Son-kwon. 


Attending there on the opposite side were member of the Political Bureau, and secretary, 
of the Central Committee of the German Socialist Unity Party (SED) and head of the dele- 
gation Horst Dohlus, and members of the delegation -- Deputy Chairman of the Council of 
Ministers and Minister for Environmental Protection and Hydraulic Economy Hans 

Reicheld, member of the SED Central Committee and Secretary of State for the Ministry of 
Foreign Affairs and First Deputy Minister Herbert Krolikowski, member of the Central 
Auditing Commission, and Deputy Director of the International Department, of the SED 
Central Committee Bruno Malov, and GDR Ambassador to Korea Karl-Heinz Kern. 


Meeting With Kim Il-song 
SK181030 Pyongyang KCNA in English 1018 GMT 18 Sep 85 


[Text] Pyongyang September 18 (KCNA) -- The great leader President Kim Il-song on Sep- 
tember 18 received the party and government delegation of the German Democratic Republic 


on a visit to our country. 


Present on the occasion were head of the delegation Horst Dohlus, member of the Political 
Bureau, and secretary, of the Central Committee of the German Socialist Unity Party (SED), 
and members of the delegation -- Deputy Chairman of the Council of Ministers and Minister 
for Environmental Protection and Hydraulic Economy Hans Reicheld, member of the SED Cen- 
tral Committee and Secretary of State for the Ministry of Foreign Affairs and its First 
Deputy Minister Herbert Krolikowski, member of the Central Auditing Commission, and 
Deputy Director of the International Department, of the SED Central Committee Bruno Malov, 


and suite members. 


Present on the occasion were Ho Tam, member of the Political Bureau, and secretary, of 
the Central Committee of the Workers’ Party of Korea, Kong Chin-tae, alternate member of 
the Political Bureau of the WPK Central Committee and vice-premier of the Administration 
Council, Kwon Min-chun, vice-director of a department of the WPK Central Committee, and 
Kim Hyong-yol, vice-minister of foreign affairs. GDR Ambassador Extraordinary and Pleni- 
potentiary to our country Karl-Heinz Kern, was also on hand. 
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The head of the delegation presented a personal letter and gift of Comrade Erich Honecker, 
general secretary of the SRD Central Committee and chairman of the Council of State of 
the German Democratic Republic, to President Kim Il-song. 


President Kim Il-song expressed thanks for this and had a talk with the guests in a 
cordial and friendly atmosphere. He also arranged a luncheon for the guests. 


KIM POK=SIN MEETS GDR LIGHT INDUSTRY GROUP 


SK170550 Pyongyang KCNA in English 0500 GMT 17 Sep 85 


[Text] Pyongyang September 17 (KCNA) -- Kim Pok-sin, vice-premier of the Administra- 
tion Council and chairman of the Light Industry Commission, on September 16 met and 
had a talk in a friendly atmosphere with the light industry delegation of the German 
Democratic Republic headed by Deputy Minister of Light Industry Erika Florich 
Lieberwirth. 


Present on the occasion was Vice-Chairman of the Light Industry Commission Song 
Pyong-tok. 


PROVINCIAL LEADERS ATTEND ANTI-U.S. MASS RALLIES 


$K140137 Pyongyang Domestic Service in Koran 2300 GMT 7 Sep 85 


[Excerpts] Mass rallies to condemn the U.S. imperialists, policy of occupying South 
Korea and their crimes were held on 7 September in Kaesong and Haeju. Placed in the 
rally sites were slogans reading "The U.S. imperialist aggressors should withdraw from 
South Korea at once," "Let us sternly smash the two Koreas plot of the U.S. imperialists 
and the Chon Tu~hwan military fascist clique," and "Let us achieve the historic cause 

of reunifying the country with the united strength of the nation." 


The mass rally of Kaesong city, which was held in the Kaesong city cultural hall, was 
attended by Kim Yong-chon, chairman of the Kaesong Administration and Economic Guidance 
Committee; Chong Tong-chin secretary of the Kaesong City Committee of the WPK; and 
responsible functionaries of local party, government, administration and economic organs, 
and public organizations in Kaesong together with the working people, youths, and 
students of the city. 


At the rally, after a speech by Chairman Kim Yong-chon, representatives of workers, 
agricultural working people, students, and men of culture spoke. 


The mass rally of Haeju city, which was held in the art theater of South Hwanghae 
Province, was attended by Paek Pom-su, chief secretary of the South Hwanghae Provincial 
Committee of the WPK and chairman of the South Hwanghae Provincial People's Committee: 
Kim Tong-won, chairman of the Administration and Economic Guidance Committee of South 
Hwanghae Province; and responsible functionaries of local party, government, administra- 
tion and economic organs, and public organizations in the province together with the 
working people, youths, and students of the city. 


At the rally, after a speech by Chairman Kim Tong-won, representatives of workers, 
agricultural working people, students, and men of culture spoke. 
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FURTHER ON ROK PROPOSALS AT N-S ECONOMIC TALKS 


SK181210 Seoul Domestic Service in Korean 0300 GMT 18 Sep 85 


[Text] The fourth round of North-South economic talks to discuss the exchange of goods 
and economic cooperation between the North and South was held in a closed-door session 
in the conference room of the Neutral Nations Supervisory Commission in Panmunjom at 
1000 today. Reporter Pang Yun-hyon will report on this: 


[Reporter Pang Yun-hyon] The closed-door talks began at 1000, and ended at 1155. At 
today's talks, the two sides discussed the major points to be included in the letter of 
general agreement that will be worked out on the basis of the letter of agreement the 
two sides put forward respectively at the third round of the talks, held on 20 June of 
this year. 


In his keynote speech, our senior delegate, Kim Ki-hwan, proposing that common points of 
the letters of agreement of the two sides be automatically included in the letter of 
agreement, presented a revised letter of agreement with new proposals regarding the 
points of contention between the two sides. In the letter of agreement presented, with 
regard to the goods to be exchanged, senior delegate Kim proposed that, as the two sides 
have agreed, anthracite, iron ore, magnesia clinker, pollack fish, corn, and other 
goods -- tlhe goods our side desires to purchase -- and steel materials, textiles, salt, 
tangerines, green seaweed, brown seaweed, oysters, anchovies, and other items -- the 
goods which the North side desires to purchase -- be specified in the letter of 
agreement. 


Regarding the trading of goods, the settlement of accounts, and the banks to be dealt 
with, points of contention to some extent, the letter of agreement suggested that, as 
for the method of trade, the accounts be settled by liquidation, and, before the 
conclusion of the agreement of liquidation, trade be conducted through letters or credit 
issued by a third-country bank. The letter of agreement also suggested that the 
liquidation work be directly handled by the banks of the North and the South to be 
designated by the two sides, while having a third-country bank, which the two sides 
deal with, handle matters until the agreement of liquidation is concluded. 


In addition, the letter of agreement presented by our side proposed that the Swiss franc 
be used as the currency for settlement, and that no customs duties or similar taxes be 
imposed on the goods to be exchanged between the two sides. 


The letter of agreement proposed that the establishment of joint fishing areas and the 
joint development of underground resources be specified as economic cooperation projects, 
and, in seeking economic cooperation, if the two sides agree, no income tax, no 
corporation tax, no customs duties, and no other taxes be imposed. 


In the new letter of agreement, our side once again proposed that, to facilitate smooth 
sea transport, the South side open Inchon and Pohang ports, and the North side open 
Nampo and Wonsan ports, and that Kyong-ui railway be reconnected for smooth land trans- 
port of goods. The letter of agreement also suggested that, for the inspection of the 
goods to be purchased and for the survey concerning the feasibility of economic coopera- 
tion projects, the two sides be allowed to enter the areas or waters of the opposite 
side. 


In the letter of agreement, in connection with the establishment of the joint committee 
for North-South economic cooperation, upon which the two sides already agreed in 
principle, our side again proposed that the joint committee be formed with one chairman, 
one vice chairman, and five members, for a total of seven persons. 
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As was previously called for, our side also proposed that the joint committee have two 
subcommittees -- a subcommittee for the exchange of goods, and a subcommittee for econo- 
mic cooperation -- and that a special subcommittee or a small committee be established, 
if necessary. 


In his keynote speech, senior delegate Kim proposed that within a month from the ending 
of the discussion of the major points to be included in the letter of agreement, a work- 
ing-level meeting be started in Panmunjom with the participation of fewer than seven 
working-level delegates from each side, and that the meeting discuss the specifics of the 
letter of agreement and work out a draft. 


In particular, senior delegate Kim emphatically proposed that the question of the pur- 
chase of 300,000 tons of North Korean anthracite coal, which ' side has proposed, 
and the initiation of the work of reconnecting the Kyong-ui railway line within this 
year, which the two sides have already agreed upon, be preferentially discussed at 

the regular talks to be held before the working-level meeting. 


DETAILS ON N-S ART, VISITING GROUP EXCHANGES 


SK190242 Seoul YONHAP in English 0238 GMT 19 Sep 85 


[Text] Seoul, Sept. 19 (OANA-YONHAP) -- South and North Korea are scheduled to exchange 
visits by groups of separated family members and folk art troupes on Friday, for the 
first time since the Korean peninsula was divided at the end of the World War [I. 


Kim Sang-hyop, president of the (South) Korean National Red Cross (KNRC), will head 
the 15l-member contingent from Seoul, and Son Song-pil, chairman of the North Korean 
Red Cross Central Committee, will lead the group from Pyongyang. Each delegation com- 
prises 50 hometown visitors, 50 folk art performers, 30 newsmen, and 20 support and 
technical personnel. 


On Aug. 22, South ard North Korean Red Cross officials agreed to simultaneously exchange 
hometown visiting groups and folk art troupes, consisting of 151 people, between their 
capitals, from Sept. 20-23. During the four-day period, 50 hometown visitors from each 
side are scheduled to meet with family members and relatives in the capital of the other 
side, in accordance with the schedule agreed upon by both sides. In addition, the folk 
art troups will give performances lasting 120 minutes on Sept. 21 and 22 in Seoul 

and Pyongyang. 


South Korea designated the national theater in downtown Seoul as the venue for the per- 
formances, and North Korea selected the Pyongyang great theater. 


To inspect the performance facilities in advance, a five-member team from each side 
visited Seoul and Pyongyang from Sept. 10-12. On Thursday afternoon [as received], 
the KNRC officially formed its hometown visiting group and folk art troupe at the 
national theater here. 


TONG-A ILBO VIEWS WOLFOWITZ-KAPITSA TALKS 


$K170511 Seoul TONG-A ILBO in Korean 16 Sep 85 p 2 
[Editorial: "U.S.-Soviet Discussions on the Question of the Korean Peninsula"] 


[Text] A meeting between high-ranking U.S. and Soviet officials held recently in 
Moscow attracts our attention because the two countries discussed issues concerning 
the Korear. peninsula. 
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There is nothing wrong in our paying attention to this meeting between the United States 
and the Soviet Union, in which the two countries mainly discussed issues concerning the 
Korean peninsula, because these two countries are not only superpowers in terms of their 
political and military might, but also are in a position to bring their influence to 
bear on the peace and security of the Korean peninsula. 


As U.S. delegate, U.S. Assistant Secretary of State for East Asian and Pacific Affairs 
Wolfowitz met with Soviet Vice Foreign Minister Kapitsa in Moscow for 2 days, 

12-13 September. On his way home, he stopped in Seoul, on 16 September, to brief our 
government on his talks with the Soviets. 


What was discussed at this meeting has not been reported in detail. However, the meeting 
in question was reportedly arranged by the United States and the Soviet Union to exchange 
views on issues designed to establish peace in such Northeast Asian regions as Indochina 
and the Korean peninsula, regions that are potentially dangerous. 


Prior to this meeting, U.S. Assistant Secretary of State Armacost said that although the 
Wolfowitz-Kapitsa meeting was expected to discuss issues concerning the Korean 

peninsula -- the most important area in Northeast Asia -- including North-South talks, 
the smooth holding of the 1988 Olympics, and the Soviet Union's strengthening of military 
forces in North Korea and other Far Eastern regions, it was not for negotiations, but 

for exchanging views. The agenda items discussed at this meeting will be discussed again 
at talks between the foreign ministers of the United States and the Soviet Union scheduled 
for September in Washington and at the November U.S.-Soviet summit taiks between Soviet 
Party General Secretary Gorbachev and U.S. President Reagan. 


Lately, many changes have rapidly taken place involving the North and South and the 
Korean peninsula. In particular, General Secretary Gorbachev, the new Soviet leader, 
has not only consolidated the foundation for his power within less than 6 months of his 
ascent to power, but also has taken more positive steps toward North Korea. 


On 15 August, Soviet ships made a friendship call at Wonsan Port and small Soviet ships 
repeatedly made calls at Nampo Port. By strengthening North Korea's military through 
the delivery of MIG-23 fighter-bombers, the Soviet Union has become closer to North 
Korea. It is reported that North Korea, in exchange for this, has allowed the Soviet 
Air Force to establish a new military air route over North Korea and the Yellow Sea, 
linking the Soviet Far East with the East China Sea. A series of such positive moves by 
the Soviet Union, a drastic departure from their past approach, can be interpreted as 

an expression of its will to exercise it influence on North Korea and on the Korean 
peninsula itself. 


North Korea, too, is attempting to come closer to the United States by inviting U.S. 
journalists and scholars to visit. These moves, along with the just-finished 
Wolfowitz-Kapitsa talks, attract our attention. 


Although the North and South are engaged in a series of talks, such as political, 
economic, Red Cross, and sports talks, no substantial progress has been made. South 
Korea has its own problems such as the 1988 Olympics and a peaceful transfer of power 

in 1988. The question of the Korean peninsula is so important that it can be said that 
peace and security on the Korean peninsula is directly tied to peace and security in the 
whole world. 


In this context, the Soviet Union should try to find a way to contribute to peace and 
security on the Korean peninsula through positive contacts with even South Korea, 
instead of straining the situation through its military assistance to North Korea. 
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To this end, the Soviet Union should try to persuade North Korea to come to the 1988 
Olympics in Seoul so as to make this sports event a festival of reconciliation and 
peace. Future negotiations between the United States and Soviet Union should also fol- 
low this sort of track. 


OFFICIAL URGES COMBAT POWER BUILDUP TO DETER NORTH 


SK180042 Seoul THE KOREA TIMES in English 18 Sep 85 p 8 


[Text] The top military officer said yesterday that superior C3l (command, control, 
communications and intelligence) systems should be established in Korea to build up 
combat power and to effectively deter reckless provocations by the North Korea 
Communists. 


In a speech at the first Asia-Pacific conference of the Armed Forces Communications and 
Electronics Association (AFCEA) Gen Chong Chin-kwon, chairman of the Joint Chiefs of 
Staff, noted that the most bellicose North Korean Communists continue to threaten 

the Republic of Korea. 


The security of the Republic of Korea is critical to maintaining peace and stability 
not only in Asia but in the Pacific and in other world countries, he said. "TI think 

it is necessary to maintain strategically superior C3l systems that can provide over- 
whelming combat power in a contingency to keep regional security and to deter reckless 
communist provocations," the chairman stressed. 


AFCEA is an international association dedicated to the service of professionals involved 
in command, control, communications and intelligence with over 27,000 members through- 
out the world. 


U.S. Ambassador to Korea Richard L. Walker and Gen. William J. Livesy, commander-in- 
chief of the ROK-U.S. Combined Forces Command, are to deliver speeches at today's 
session. 


JAPANESE SPECULATION ON N-S MEETING AT UN SESSION 


SK180052 Seoul THE KOREA TIMES in English 18 Sep 85 p 8 


[Text] Tokyo (Special) -- A prime minister-level contact could take place between 
South and North Korea during the 40th United Nations General Assembly session, a 
Japanese Foreign Ministry source said Tuesday. 


The source said there is a good possibility for such a high-level contact in New York 
because South Korean Prime Minister No Sin-yong is due to deliver a commemorative 
address to the session starting on Tuesday and North Korean Premier Kang Song-san is 
also expected to attend the session. 


KOREA TIMES PREVIEWS PRIME MINISTER'S UN TRIP 


SK170146 Seoul THE KOREA TIMES in English 17 Sep 85 p 4 
[Editorial: "UN Diplomacy"] 


[Text] Forty years after its inauguration, the United Nations faces varied and often 
conflicting assessments of its authority and competence, its standing in the rapidly 
changing and diversifying world order and particularly its role of managing, let alone 
resolving, international disputes. 
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Notwithstanding all the shortcomings and faults its function has thus far featured, 
there is no denying that the world organization has been and will be instrumental in 
sustaining international stability and peace by serving as a global forum or parliament. 


To the Korean, the United Nations has a special meaning as it played the midwife role 
in the birth of the Republic of Korea in 1948 and organized a l6-nation allied force 
to fight the Communist aggression in the Korean war, which broke out two years later. 


In light of these and other developments boosting the interrelationship between Korea 
and the organization, the forthcoming delivery of an address by Prime Minister No Sin- 
yong at the U.N. General Assembly will be noteworthy. 


The occasion is to mark the world body's 40th anniversary in October, which will high- 
light commemorative addresses by leaders from 80-odd member countries and several 
nonmembers, including south and north Korea, 


While the premier's speech is expected to illustrate at the world forum Seoul's 
future-orlented peaceful positions regarding both inter-Korean issues and international 
relations, his presence at the United Nations will also provide a rare opportunity to 
wage a high-level diplomacy with foreign leaders assembled there, including those from 
Third World countries. The possibility of his encounter with the north Korean delegate, 
reported to be a vice president, cannot also be ruled out, 


A pending issue is promoting the realization of south Korea's long-standing hope of 
joining the United Nations, based on the principle of universality of its membership, 
either along with north Korea or by itself, if Pyongyang persists in opposing the 
formula of simultaneous entry. 


In addition, there are a number of problems in need of international understanding 
and support, ranging from the hosting of the 1988 Olympics in Seoul to the process 
of reducing tension on the Korean peninsula and eventual resolution of inter-Korean 
issues. 


Since the premier is also scheduled to visit Washington for talks with U.S. leaders 
following his U.N. debut, the relevant government authorities are urged to carry out 
astute and comprehensive preparatory work to make his trip successful. 


PROSECUTION TO INDICT NKDP LAWMAKERS, DISSIDENTS 


$K190902 Seoul YONHAP in English 0817 GMT 19 Sep 85 


[Text] Seoul, Sept. 19 (YONHAP) -- Two opposition politicians and five dissidents 
will be indicted Thursday for allegedly instigating campus unrest tn connection with 
their episode in front of a university here early this month. 


A spokesman for the Seoul District Prosecutor's “ffice said the seven will be indicted 
without physical detention on charges of violating the law governing assembly and 
demonstrations, a crime punishable by seven years of imprisonment. 


The two politicians are Reps. Pak Chan=-chong and Cho Sun-hyong of the main opposition 
New Democratic Korean Party (NKDP). The five -- Kim Pyong-o, Han Kwang-ok, Kim 
Chang-kon, Kim Su-il and Won Song-hui -- are all key members of the Council for the 
Promotion of Democracy (CPD), a dissident organization co-chaired by Kim Tae-chung and 
Kim Yong-sam. 
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The two opposition lawmakers, as well as Han and Kim Pyong-o, were released Wednes- 
day from prosecution custody. During the custody, which lasted no longer than 24 
hours, the four were intensively questioned by the prosecution authorities about 
their attempts to participate in an anti-government rally in the auditorium of 

Korea University. Han and Kim Pyong-o are spokesman and deputy secretary general of 
the CPD, respectively. 


The prosecution contends that the presence of the seven in front of the university 
abetted a campus disturbance, a charge the lawmakers deny. When *he two lawmakers 
refused to comply with summonses served on them, the prosecution issued warrants to 
bring them into custody for the sole purpose of investigating the incident. Their 
refusal to comply with the summonses touched off a heated confrontation between the 
ruling and opposition political parties. 


In announcing the decision to indict them, the spokesman said that the prosecution's 
policy is to deal with the instigation by external forces of campus and labor unrest 
in strict terms, in accordance with the law. For the sake of equality before law, 
regardless of their social status, the seven are to be indicated without physical 
detention, he said. The spokesman said [a] decision on whether to indict six other 
key CPD members, also involved in the incident before Korea University on Sept. 6, 
will be made, when the investigation into their case is completed. 


GROUPS TO JOIN EFFORTS TO HEAD OFF U.S. TRADE WAR 


$K190317 Seoul YONHAP in English 0228 GMT 19 Sep 85 


[Text] Seoul, Sept. 19 (OANA-YONHAP) -- The Korean Government, the National Assembly 
and business organizations will combine their efforts to head off a possible trade 
war between Korea and the United States, feared to be caused by intensified American 
protectionist move. 


A source at the Trade and Industry Ministry said Thursday the government sent let- 
ters to various U.S. Government agencies recently, telling them that Korea is a 

fair trade partner of the United States and that trade relations between the two 
countries are not of an antagonistic, but of a mutually complementary nature, based 
on partnership. The letters, critical of Washington's stepped-up protectionist move, 
warned that if the trade restrictions materialized, they would trigger retaliatory 
measures in Korea, touching off a trade war between the two nations. 


In recent weeks, the U.S. administration has pressured Korea to open its market more 
to American products, and the U.S. Congress has gone great lengths in its effort to 
curb imports from Korea and other developing countries. Several American industries, 
for their part, have been busy filing dumping suits against foreign commodities. 


In the letter, the source said, the Korean Government dwelt on the purport of Korea's 
liberalization program now under way, and urged Washington to restrain itse 

prevent Korean-U.S. trade relations from deteriorating. The government also 

dispatch a delegation, to be led by the heads of the Korea Chamber of Commerce and 
Industry and the Korea Traders Association, to the United States, to help dissuade 
Americans from engaging in protectionist actions, in contravention of the principles 
of the GATT, the MFA (Multi-Fiber Arrangement) and other established international 
trade tenets. The Korean National Assembly will send a message to the U.S. 
Congress, urging it to abandon its efforts to restrict imports of textiles and other 


products. 
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MONGOLIAN-HUNGARIAN ECONOMIC COMMISSION MEETS 


Sodnom Receives Czinege 
OW120941 Ulaanbaatar MONTSAME in Russian 1422 GMT 11 Sep 85 


[Text] Ulaanbaatar, 11 Sep (MONTSAME) -- D. Sodnom, member of the MPRP Central Com- 
mittee Politburo and chairman of the MPR Council of Ministers, today received the 
Hungarian delegation headed by Lajos Czinege, deputy premier of the Hungarian People's 
Republic Council of Ministers and chairman of the Hungarian part of the Intergovern- 
mental Commission for Economic and Scientific and Technical Cooperation between the 
MPR and Hungarian People's Republic. 


The Hungarian delegation is taking part in the 18th session of the Mongolian-Hungarian 
Commission in the Mongolian capital. 


Session Begins 
OW120901 Ulaanbaatar MONTSAME in English 1705 GMT 11 Sep 85 


[Text] Ulaanbaatar, 11 Sep (MONTSAME) -- The 18th Session of the Mongolian-Hungarian 
Intergovernmental Commission on Economic, Scientific and Technical Cooperation opened 
in Ulaanbaatar on September 10. 


The session is chaired by alternate Politbureau member of the MPRP CC, deputy chair- 
man of the MPR Council of Ministers, chairman of the Mongolian part of the commission 
S. Lubsangombo, and deputy chairman of the HPR [Hungarian People's Republic] Council 
of Ministers, chairman of the Hungarian part of the commission Lajos Czinege. 


In connection with the opening of the session of the Mongolian-Hungarian Intergovern- 
mental Commission, Lajos Czinmege hosted a reception at the HPR Embassy in the MPR. 


Present were Politbureau member of the MPRP CC, First Deputy Chairman of the MPR 
Council of Ministers T. Ragchaa, alternate Poiitbureau member of the MPRP CC, Deputy 
Chairman of the MPR Council of Ministers S. Lubsangombo and other officials. 


Communique Issued 
LD132039 Budapest MTI in English 1743 GMT 13 Sep 85 


[Text] Ulaanbaatar, September 13 (MTI) -- The 18th session of the Hungarian-Mongolian 
intergovernmental committee for economic and technological-scientific issues concluded 
its session Friday in Ulaanbaatar with the issue of a joint communique. During the 
course of the negotiations the two parties discussed fulfilment of the commodity 
delivery agreements of the current five year plan period and coordination of national 
economic plans for the plan term 1986-1990. The closing document, signed by Lajos 
Czinege, deputy chairman of the Council of Ministers and Sonomyn Lubsangombo, deputy 
chairman of the Council of Ministers of the People's Republic of Mongolia covered 
further developing cooperation between the two countries in agriculture, the food and 
light industry. 


] 


Iv. 19 Sep 85 CAMBODIA Hl 


COUNCIL OF MINISTERS DECISION ON SRV CURRENCY 


BK190111 Phnom Penh Domestic Service in Cambodian 2300 GMT 18 Sep 85 


[14 September PRK Council of Ministers decision "defining principles and policies on 
collection of SRV currency circulating without authorization in Cambodia" ] 


[Text] In view of the Constitution of the PRK and the law on the organization and 
activities of the Council of Ministers enacted through decree No 03 of the Council of 
State dated 10 February 1982, pursuant to decision No 171 of the Council of Ministers 
dated 13 September 1985 defining the collection of the SRV currency -- which is 
circulating without authorization in Cambodia -- and at the recommendation of the 
president of the People's National Bank of Kampuchea, the Council of Ministers has 
decided to authorize the People's National Bank of Kampuchea, after collecting the SRV 
currency circulating without authorization in Cambodia, to convert the SRV currency 
into riel, the currency of the PRK, in accordance with the following policies: 


1. Concerning people in various communes and wards, state cadres, personnel, and 
workers, and cadres and combatants in the armed forces and security forces who travel 
to Vietnam on personal visits or on business trips -- if they have SRV currency, the 
conversion int. riel currency will be made in accordance with the following limits: 


The family of each worker will be given a temporary conversion of 10,000 dong, the 

old currency of the Bank of Vietnam, Each individual in a collective famil, will be 
allowed to convert 7,000 dong, the old currency of the Bank of Vietnam. The remaining 
currency in their possession will be considered and solved later. Chairmen of the 
people's revolutionary committees in the communes and wards will give issue receipts 
for the remaining SRV currency in their possession. 


2. The conversion of the remaining SRV currency, for which receipts will be issued 
to its owners as mentioned above, will be considered and examined completely within 
a month in accordance with the following principles: 


If this amount of SRV currency has been obtained legally and appropriately, it will 
be converted in accordance with the rate to be mentioned in point 5 of this decision. 
If this currency has been obtained inappropriately or is kept for unauthorized 
exchange, profiteering, and for causing chaos in the currency market, it will be 
confiscated, 


3. Cambodian state institutions, enterprises, and units having bank accounts in SRV 
currency must turn this currency over to the budget adjustment committees in their 
respective units for it to serve as income for those committees, They must not convert 
this currency. If these state institutions, enterprises, and units need capital to 
conduct commercial activities or for expense, they should inform the Finance Ministry 
for its consideration and distribution. 


4. Embassies and international institutions in Cambodia possessing currency of the 
Bank of Vietnam will be given the equivalent of what they have in the bank converted 
into riel currency at the maximum rate equal to the rate of exchange at the Foreign 
Trade Bank of Kampuchea, The currency that they still have in the Vietnamese Foreign 
Trade Bank for spending in Vietnam will be taken care of by the Vietnamese side. 
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The amount of Vietnamese currency that they refer to convert through the Foreign Trade 
Bank of Kampuchea or the Vietnamese Foreign Trade Bank or that exceeds the amount allowed 
to be converted will be confiscated. This special case will be examined and solved by 
the central advisory committee in charge of collecting SRV currency. 


5. The rate of exchange mentioned in points 1, 2, and 3 of this decision is 1 riel per 
5 old dong of the Bank of Vietnam. 


6. The People's National Bank of Kampuchea is authorized to organize the collection 
and conversion of SRV currency into riel currency. At the same time, it is authorized 
to advise the people, cadres, and combatants in all units to implement this decision. 
[Dated] Phnom Penh 14 September 1985 

[Signed] On behalf of the Council of Ministers, Chairman Hun Sen 


BOU THANG DECORATES SRV EXPERTS, COMBATANTS 


BK170934 Phnom Penh Domestic Service in Cambodian 1200 CMT 16 Sep 85 


[Text] In an atmosphere in which the entire party, people, and Army are vigorously 
carrying out the emulation movement to produce results to welcome the fifth party con- 
gress and to mark the ‘th anniversary of the August Revolution and the 2 September 
National Day of the fraternal Vietnamese people, and in accordance with the decision of 
the Council of State, on the afternoon of 16 September at 1430, the PRK Defense Ministry 
organized a ceremony to award PRK national defense honors to Vietnamese experts and 
combatants on internationalist missions on our territory. 


Speaking on the occasion, Comrade Bou Thang, member of the KPRP Central Committee Politi- 
cal Bureau, vice chairman of the Council of Ministers, and defense minister, pointed out 
that over the past more than 6 years, under the leadership of the KPRP and with the 
assistance of Vietnam, the Soviet Union, and fraternal socialist countries and the sup- 
port of progressive forces the world over -—— in particular the great and valuable assis- 
tance in every field of the fraternal Vietnamese party, state, people, and Armed Forces 
-- the Cambodian revolution has gone through countless difficulties and dealt successive 
serious blows to every enemy maneuver. It has firmly advanced and scored great vic- 
tories. In particular, during the past dry season, the people and Armed Forces of the 
PRK closely cooperated with the Vietnamese volunteer army to win victories in their 
attacks. They took over all positions of the Cambodian reactionaries of all stripes 
along the Cambodian-Thai border and dealt most serious blows to the enemies. 


To express the sentiments of the Cambodian party, state, and people toward the Vietnamese 
volunteer army and experts, Comrade Bou Thang stressed that the current great victories 
of the Cambodian revolution were the results of the most precious sacrifices of the 
Vietnamese volunteer army and military experts on our Cambodian territory. The PRK 
party, state, people, and Revolutionary Armed Forces cannot forget the priceless assist- 
ance, full of profound sentiments, of the Vietnamese party, state, state, people, and 
Army and the victories they have scored for the Cambodian revolution. Over the past 
decades, for the Cambodian people and for the solidarity between the two nations, the 
comrade combatants, cadres, and experts have been making sacrifices and have gone through 
difficulties for the cause of the Cambodian revolution. All these comrades are equipped 
with a courageous fighting spirit to preserve firmly the relations of solidarity and 
love for the people and fellow combatants and to harbon grudges against the enemies. 
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They have endured and braved all kinds of difficulties with a resolute will and noble, 
proletarian, internationalist spirit. This is a fine feature of '-:le Ho's army. The 
combatants of the Vietnamese volunteer army are a shining and pure symbol engaged in the 
hearts of our PRK people and Revolutionary Armed Forces. They are a mirror for us to 
learn from. 


The decision of the PRK Council of State to decorate the Vietnamese units, cadres, and 
combatants of the Vietnamese volunteer army and Vietnamese military experts is in appre- 
ciation of the noble sacrifice, the clear-sighted proletarian internationalist spirit, 
and the militant and fraternal solidarity spirit of the Vietnamese volunteer army and 
military experts for the cause of liberating the country in the past and for the current 
cause of defending and building the land. Furthermore, this award also represents an 
expression of the profound gratitude of the PRK People's Revolutionary Armed Forces to 
the heroic Vietnamese people and People's Army. 


After reading the decision of the Council of State, Comrade Bou Thang, Comrade Soy Keo, 
and Comrade Meas Kroch conferred PRK National Defense Medals, First Class on Units No 
12 and 35 and many other comrades of the Vietnamese volunteer army and Vietnamese experts. 


In reply, the comrade representative of the Vietnamese volunteer army and military 
expects expressed profound gratitude to the KPRP and the PRK Council of State for their 
high appreciation of the great contribution of the Vietnamese volunteer army and military 
experts to the rebirch of the Cambodian nation and the revolutionary cause of the fra- 
ternal Cambodian people. His speech stressed that to receive their precious award is a 
great encouragement for each unit and for each individual. On this solemn occasion, we 
remember even more clearly the deeds of the glorious Communist Party of Vietnam and of 
beloved Uncle Ho, who always teaches us the pure doctrine of nationalism and the clear- 
sighted doctrine of proletarian internationalism. We will always remember our compatriots 
and comrades in our fatherland who have constantly provided us support and followed our 
advance. We are Vietnam's children who are carrying out brilliant internationalist tasks 
in fraternal Cambodia. We will always remember the utmost care fo1 us by the PRK party, 
state, state establishments, mass organizations, and people. They have loved and assis- 
ted us as if we were their own relatives and have created favorable conditions for us 

to carry out our tasks. We would like to express sincere gratitude to all the KPRAF 
units and comrades-in-arms who have fought shoulder to shoulder with us in the same 
trench. They have shared with us good and bad times and closely cooperated with us to 
some victories. We will always remember with gratitude the noble sacrifice of all the 
comrades who have sacrificed their lives or become invalids for the revolutionary cause 
of the two nations. 


The ceremony was concluded in an atmosphere of militant solidarity and profound gratitude. 


HUN SEN HOLDS TALKS WITH FRENCH PARLIAMENTARIANS 


BK171239 Phnom Penh SPK in English 1123 GMT 17 Sep 85 


[Text] Phnom Penh SPK September 17 -- Talks were held in Phnom Penh Tuesday morning 
between a delegation of the National Assembly of the People’s Republic of Kampuchea and 
that of the commission for cultural, family and social affairs under the French National 
Assembly now on a visit to Kampuchea. 


The delegation were respectively led by Hun Sen, Politburo member of the People's Revolu- 
tionary Party of Kampuchea Central Committee, premier and minister for foreign affairs 
and N.A. [National Assembly] Deputy, and by Bernard Bardin, French parliament member of 
the Socialist Party [SP]. 
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The two sides exchanged views on the regional situation. 


The French side highly valued the constructive proposals put forth by the llth conference 
of the three Indochinese foreign ministers. The Kampuchean side held that the proposals 
advanced by the two groups of countries of Indochina and ASEAN, and the resolutions of 
the seventh summit of the Non-aligned Movement in New Delhi constitute a firm basis for 
a solution to problems in Southeast Asia as well as in Kampuchea. 


The French delegation, including Mrs. Martine Frachon (S.P.), Muguette Jacquaint (F.C.P.) 
[French Communist Party!, Mrs Marie-Josephe Sublet (S.P.), Michel Pericard (JKRIMP.) 
[expansion not given] Jean Proriol (F.D.U.) [Union for Democracy] and Mrs. Bertrand 
Marcincal, administrator of the services of the National Assembly, arrived here Monday 
at the invitation of the general secretary of the Kampuchean National Assembly. 


VONADK REPORTS ATTACKS NORTH OF PHNOM PENH 


BK190156 (Clandestine) Voice of the National Army of Democratic Kampuchea in Cambodian 
2315 GMT 18 Sep 85 


[Excerpt] On 14 and 15 September, the Democratic Kampuchean National Army swept the 
Vietnamese positions in areas stretching from Prek Kdei to Prek Phneou adjacent to Tonle 
Sap Lake and Route 5 on the battlefield north of Phnom Penh. Prek Kdei is located near 
Prek Ta Ten in Ponhea Loe District. 


During this operation, we killed 53 Vietnamese soldiers and wounded 10 others; destroyed 
18 motorboats, 15 boats, 8 barracks, and all the war materiel and guns on the motorboats; 
seized 12 motorboat engines and some war materiel; and liberated all villages located 
along the bank of Tonle Sap Lake stretching from Prek Kdei to Prem Phneou. Prek Kdei is 
located near Prek Ta Ten, which is 11 km from Prek Phneou. 


Following this operation, the Vietnamese aggressors sent their forces to pursue our 
forces, but they were ambushed by our forces. We killed four Vietnamese soldiers and 
wounded two others. 


On the night of 14 September, our forces attacked Prek Phneou township, killing 12 Viet- 
namese soldiers and wounding 16 others. We destroyed five barracks and a large quantity 
of war materiel. Prek Phneou is an important township located on Route 5 near Tonle Sap 
Lake and is only 6 km from Phnom Penh. 


VODK COMMENTS ON SRV CURRENCY DEVALUATION 


BK181003 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 17 Sep 85 
[News commentary": "The Vietnamese Dong Has Been Devalued 1,000 Percent"] 


[Text] According to various reports from Hanoi, the current Vietnamese dong, compared to 
the U.S. dollar, has been devalued 1,000 percent. In September, the Hanoi authorities 
decided to devalue the dong, from 2 to 4 dong to $1 to 100 dong to $1. On 15 September, 
the Hanoi authorities issued a statement replacing the old bank notes with the new ones 
which, in comparison with the dollar, have less value than the old dong. However, for 
the Vietnamese people -- who have to exchange the old bank notes with the new ones -- 
the Hanoi authorities have imposed that 1 new dong is equal to 10 old dong; therefore, 
for the Vietnamese people, this new dong is worth even less. During the past few months, 
the Vietnamese dong has been devalued twice. 
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On the one hand, this shows that the Hanoi authorities, through the devaluation of the 
currency, are legally robbing the Vietnamese people; onthe other, this reflects the 
deteriorating state of the financial economy of the Hanoi authorities. The authorities 
have to admit officially that each year there is a deficit of 50 percent. However, 
according to various international observers in Hanoi, the deficit in Vietna. is much 
higher than the official figure. What causes this serious economic crisis of the Hanoi 
Vietnamese enemy? 


The Le Duan Vietnamese blame it on natural disasters and the bureaucratic nature of 
their administration, They also blame lower level officials for laziness and irresponsi- 
bility, and so forth, However, various international observers and politicians un- 
animously agree that this serious fiuancial crisis of the Le Duan Vietnamese is caused 
by their war of aggression in Cambodia, This war is a devastating one not only for the 
Cambocian nation and people but also for the Vietnamese financial system and economy, 
This is because this current war of aggression in Cambodia consumes money, rice, paddy, 
fuel, and all kinds of resources needed for building Vietnam's financial system and 
economy. This war also ties down the manpower, particularly young men's power, which 
are the forces needed for production, agriculture, and industry. These forces have 
been wasted in the war of aggression in Cambodia. 


It is because of this that agriculture in Vietnam is mostly at a standstill; various 
factories have been either closed or reduced to 50 percent of capacity, Therefore, if 
the Le Duan Vietnamese enemy refuses to stop this devastating war of aggression in 
Cambodia, then the Vietnamese economy will continue to plummet and the Vietnamese dong 
will continue to lose its value until it becomes as worthless as a piece of paper. 

No matter how much more assistance the Soviet Union provides to Vietnam each year, it 
cannot improve the Vietnamese economy. 


VODK ON HOPES FOR UN GENERAL ASSEMBLY SESSION 


BK171015 (Clandestine) Voice of Democratic Kampuchea in Cambodian 2330 GMT 16 Sep 85 


[Station commentary: The Cambodian People Hope That the 40th UN General Assembly 
Session Denounces and Condemns the Vietnamese Enemy Aggressors More Vigorously and 
Takes All Effective Measures To Pressure Vietnam Into Withdrawing All Its Troops From 
Cambodia in Conformity With the UN Resolutions"] 


[Text] The 40th UN General Assembly session was solemnly opened today. At all its 
annual sessions, the UN General Assembly carefully examines and discusses all issues 
causing difficulty around the world. It also adopts correct and just resolutions to 
resolve these issues in accordance with the principles of the UN Chapter. At this 
session, as at previous ones, the Cambodian problem, which was caused by Vietnam's 
aggression, remains a hot issue. 


At the previous six UN General Assembly sessions since 1979, the tricky maneuvers of 
the Hanoi Vietnamese enemy aggressors were shamefully defeated. The Hanoi Vietnamese 
enemy aggressors have been denounced and condemned vigorously by the world for their 
aggression against Democratic Kampuchea. 


First, the Vietnamese enemy aggressors have been shamefully and repeatedly defeated on 
the issue of the Democratic Kampuchean seat at the United Nations, Since their aggres- 
sion and occupation of Cambodia in 1979, the Hanoi Vietnamese enemy aggressors have 
used every tricky maneuver to try to steal the Democratic Kampuchean seat at the 

United Nations and give it to a handful of their lackeys and running dogs in Phnom 
Penh. The Vietnamese enemy aggressors have attempted to introduce their lackeys into 
the United Nations in order to legitimize their aggression in Cambodia, but they have 
been defeated at all UN General Assembly sessions, 


IV, 19 Sep 85 H 6 CAMBODIA 


Between 1979 and 1982, the number of countries supporting the Democratic Kampuchean seat 
at the United Nations increased from 71 to 90, At the UN General Assembly sessions in 
1983 and 1984, the Hanoi Vietnamese enemy aggressors dared not oppose the Democratic 
Kampuchean seat at the United Nations. Therefore, the UN General Assembly decided with- 
out voting to recognize the government of Democratic Kampuchea as the legitimate rep- 
resentative of Cambodia. These are the bitter defeats of the Hanoi Vietnamese enemy 
aggressors and their accomplices. 


This year, whether or not the Vietnamese dare to oppose the Democratic Kampuchean seat 
they will be shamefully defeated as in the past 6 years, because the world community 
has clearly realized who are the aggressors and who the victims of this aggression. 

The overwhelming majority of UN member-countries have clearly noted that the Vietnamese 
are the aggressors and Democratic Kampuchea the victim of this aggression. Thus, these 
countries do not care to legitimize Vietnam's aggression, 


Second, the Hanoi Vietnamese enemy aggressors have b«en strongly denounced and con- 
demned by UN member-countries for their aggression and occupation of Cambodia. The 
international community has exposed and condemned the Vietnamese enemy aggressors for 
massacring the Cambodian people, violating the principles of international law and the 
UN Charter, and trampling upon the UN resolutions. 


This year, before the convening of the UN General Assembly session the Hanoi Vietnamese 
enemy aggressors strove to perform their tricky diplomatic maneuvers on the Cambodian 
problem, for example, the maneuver on negotiations and the maneuver on their troop 
withdrawal in this or that year. The Vietnamese enemy aggressors have attempted to 
mislead international public opinion and weaxen the pressure and condemnations from 
the international community at this UN General Assembly session, but all Vietnamese 
tricky maneuvers have been repeatedly and shamefully defeated. The international 
community, especially the countries in the region, have exposed and denounced these 
maneuvers. Therefore, at this year's UN General Assembly session, the overwhelming 
majority of UN member-countries will continue to denounce and condemn the Hanoi 
Vietnamese enemy aggressors. These countries will continue to pressure and call on 
the Vietnamese to withdraw all their aggressor troops immediately and unconditionally 
from Cambodia in accordance with the UN resolutions. 


The Cambodian people and the CGDK hope that this year's UN General Assembly session, at 
which the 40th founding anniversary of the United Nations will be celebrated, is 
successful in carrying out its work to resolve all problems throughout the world by 
standing on the principles of the UN Charter which is the sacred law to defend the 
interests of small, medium-size, and weak countries in the world and to defend security, 
peace, and order throughout the world. Concerning the Cambodian problem, the Cambodian 
people hope that the overwhelming majority of UN member-countries, which cherish in- 
dependence, peace, justice, and principles, continue to raise their voices to denounce 
and condemn more vigorously the Vietnamese and Soviet expansionists and aggressors as 
well as other expansionists and aggressors throughout the world. The Cambodian people 
hope that these countries will continue to assist and support their own just struggle 
and that of the CGDK. They also hope that these peace- and justice-loving countries 
will continue to unite to pressure the Hanoi Vietnamese into withdrawing all their 
aggressor troops from Cambodia in compliance with the UN resolutions. 
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The Cambodian people hope that this year's UN General Assembly session takes all effec- 
tive measures to pressure the Hanoi Vietnamese enemy aggressors to respect and im- 
plement the UN resolutions adopted uuring the past six General Assembly sessions and 

to immediately and unconditionally withdraw all their aggressor troops from Cambodia 
and respect the Cambodian people's right to determine their own destiny free from out- 
side interference. 


BRIEFS 


AUGUST BATTLE STATISTICS -- Phnom Penh, 16 Sep (SPK) -= In August, more than 400 
reactionary Cambodians presented themselves to revolutionary authorities, bringing with 
them 398 assorted weapons. During the same period, the f.RAF killed 1,400 enemy 
soldiers, wounded another 74, and captured 250. [Text] [Phnom Penh SPK in French 

0420 GMT 16 Sep 85 BK] 


"MISLED PERSONS' RETURN -=- In August, 14 misled persons presented themselves to state 
authorities in Thmar Puok District, Battambang Province, bringing with them 438 
assorted weapons and a lot of war materiel. [Excerpt] [Phnom Penh Domestic Service 
in Cambodian 1300 GMT 15 Sep 85 BK] 


SECURITY IN PUOK DISTRICT -- The security forces of Puok District Siem Reap-Oddar 
Meanchey Province, Killed 30 Pol Pot bandits,wounded 48, and captured 12 others and 
seized a quantity of weapons, including 1 80-mm and 1 60-mm artillery pieces, and 

a large quantity of war mater‘el. This brilliant success is attributable to the close 
cooperation of the units and the assistance of the local authorities, population, and 
Vietnamese Army volunteers. [Summary] [Phnom Penh Domestic Service in Cambodian 

1100 GMT 17 Sep 85 BK] 


SIEM REAP-ODDAR MEANCHEY SUCCESSES -- During the 3d week of August, the armed forces 
of Siem Reap-Oddar Meanchey Province were successful in attacking the enemy every- 
where. The provincial forces killed three, wounded two, and captured three enemy 
soldiers and seized three weapons, including two AK's and a B-41. Moreover, 33 misled 
persons, including 32 Pol Potists and 1 Sereika element, have surrendered to the 
revolutionary authorities, bringing along 31 assorted weapons, including 13 AK's, 

2 AR's, 2 SK's, 11 SKS's, 2 B-40's, 1 K-54, 814 rounds of assorted ammunition, and 

a quantity of medicines and documents. [Text] [Phnom Penh Domestic Service in 
Cambodian 1200 GMT 17 Sep 85 BK] 


"POL POTISTS' AMBUSHED -- A group of Pol Pot bandits recently brought a quantity of 
supplies to their comrades in the Cambodia-Thailand-Laos joint border area in a bid 
to enable them to carry on their sabotage activities and to save them from starva- 
tion. However, this enemy attempt was intercepted in time by our local revolutionary 
forces in cooperation with the Vietnamese Army volunteers. As a result, 11 Pol 
Potists were killed on the spct and a large quantity of supply and war materiel was 
seized. [Text] [Phnom Penh Domestic Service in Cambodian 1200 GMT 18 Sep 85 BK] 
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OFFICIAL TERMS KILLING OF NBC CREW "ACCIDENT! 
BK190456 Bangkok THE NATION in English 19 Sep 85 p 1 


[Text] The death of the two journalists of the American TV network NBC during the 
Sept 9 attempted coup was an accident, a senior police official said yesterday, 


Commander of the Special Branch division Pol Maj Get Kasem Saengmit said he had person- 
ally investigated the scene of the incident in front of the radio station of the First 
Army Division and talked to the investigating officers in charge of the case. "I am 
convinced that it was an accident," he said, 


The two NBC journalists, Neil David and William Latch, were killed when the rebel forces 
opened fire from a tank at the radio station. 


An NBC executive said during the funeral service for the two slain journalists last 
week that the rebel soldiers deliberately trained their guns on the two men. He called 
on Thai authorities to find out the persons who ordered the firing. 


3 SOLDIERS KILLED BY BOOBY TRAP ON LAO BORDER 


BK170130 Bangkok BANGKOK POST in English 17 Sep 85 p 3 


["“ext] Phayao -- “aree Thai soldiers were killed and five others seriously injured on 
Sunday by booby traps believed planted by Pathet Lao soldiers while on patrol in Chiang 
Kham District here. 


Military sources said Thai border forces were trying to bring the bodies of the dead 
soldiers out of the rugged terrain, but rescue attempts by Army helicopters were 
hampered by heavy rai. 


The sources said three soldiers in a patrol unit sent to Ban Laohu were fatally wounded 
when one of them stepped on a booby trap while approaching the village, which was once 
under the influence of the Communist Party of Thailand. 


They said five other soldiers were seriously wounded when a member of an Army rescue 
team stepped on another booby trap while attempting to help the first group of patrolmen. 


The dead were identified as Army privates Sawat Sisombat, Sawang Bokbong and Buntham 
Bamphen, all attached to the combined Civilian, Police and Military Unit 3l. 


CIVILIAN COURT TO TRY ALL COUP SUSPECTS 


BK190325 Bangkok BANGKOK POST in English 19 Sep 85 pp l, 3 


[Text] The Special Branch Police building where three retired generals are being held 
on charges of inciting a rebellion will be declared a special temporary prison, a high- 
ranking police source said yesterday. Former prime minister Kriangsak Chamanan was 
yesterday moved to the detention room where two other alleged coup conspirators, 
ex-supreme commander General Soem na Nakhon and former deputy supreme commander ACM 
[Air Chief Marshal] Krasae Intharat, are being held. 
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Minister Attached to the Prime Minister's Office Michai Ruchuphan confirmed 

yesterday that all the coup suspects would be tried in a civilian court. Investigators 
would be able to hold them for a maximum of 84 days and they would be further remanded 

in custody after every 12-day detention period according to the normal investigation pro- 
cedure, he said. The suspects would have a right to defend themselves in court,’ 

he emphasised. 


Deputy Prime Minister Prachuap Suntharangkun yesterday dismissed a suggestion by 
reporters that the arrest of the senior military officers would widen a rift between 
the Armed Forces and the Government. He said police had not arrested the wrong persons 
and the charges had been brought against these officers because investigators firmly 
believed they were involved in the abortive coup. 


A high-ranking police source told the BANKGOK POST yesterday that the Police Department 
would seek approval from Interior Minister Sitthi Chirarot and the director-general 

of the Corrections Department to declare the building housing the Special Branch's 
First Sub-division a special prison to detain the three men if the court agreed to 
extend their detention term on Monday. 


The original seven-day detention term will expire this Monday and a court order is 
needed if the three suspects are to be detained further. Under normal procedure, the 
suspects would be sent to Lard Yao Prison for further detention if the court approved 
their detention. 


The source said that a ma, showing the room where the three generals are being detained 
would be enclosed in the requests to be submitted to the Interior Ministry and the 
Corrections Department. 


The source pointed out that it would be more convenient to keep the three alleged coup 
conspirators at the Special Branch i»xlice building than to send them to prison. More- 
over, he said the three suspects were senior ex-officers and should be accorded proper 
treatment. 


The source added that Special Branch Police Commander Maj-Gen Kasem Saengmit would be 
made commandant of the special prison. Pol Col Banyong Anumanratchathon, superinten- 
dent of the Special Branch's First Sub-Division will be named the chief warden, 

he added. 


The source said the interrogation of the three ex-generals had been completed 
since Tuesday. 


General Kriangsak was yesterday visited by his wife, Khunying Wirat, former industry 
minister Op Wasurat and his wife, former interior minister General Lek Naeomali, well- 
known slum teacher Prathip Ungsongtham, and Labour Congress of Thailand adviser 
Sunthon Kaeonet. 


General Lek later told reporters that he came to see the three detainees because 
they were his old friends. He said that General Kriangsak did not speak much and he 


recommended the general to seek help from a lawyer, 


It was also reported that two former aides of alleged coup leader, Colonel Manun 
Rupkhachon, had been charged with inciting a rebellion. The two men, warrant officers 
Sanit Somanikan and Wichian Worachat, both attached to the Fourth Cavalry Battalion, 
accompanied Manun to Singapore on September 10. They flew back to Bangkok last 
Saturday and were immediately taken into custody by the Crime Suppression Division 
police. 
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EDITORIALS VIEW AFTERMATH OF 9 SEP COUP ATTEMPT 


BK181350 [Editorial Report] One Thai-language Bangkok weekly, WIWAT, on 17 September, 
and three dailies -- NAEO NA, SIAM RAT, and MATICHON -- on 18 September carry editorials 
on the repercussions of the abortive coup d'etat of 9 September. 


WIWAT's 800-word editorial on page 3, entitled "Historical Scar," says that the 9 Sep- 
tember incident shows that Thai society is still dominated by pressures that gave the 
Revolutionary Party a pretext to offer the people "a cnange for the better." There are 
interesting points in the statements of the coup plotters regarding economic and politi- 
cal thinking, it says, adding that it is a pity they resorted to a wrong approach, that 
of violence, instead of the parliamentary institution. The weekly says: That the coup 
plotters derived their main strength from the military also reflects an alarming fact: 
that pressures and an internal rift exist in the military institution. The aborted 

coup "teaches us a lesson," the editorial says: Prevention is better than suppression 
in order to deal with conflicts in the country. "On 9 September, the government once 
again had to resort to ‘suppression’ to put down the rebellion. This shows that our 
prevention is still not good and that there are still pressures in our society strong 
enough to motivate a certain group of persons to take the risk," the weekly notes, say- 
ing in conclusion that the coup attewpt should give the authorities cause for some useful 
reflection. They should review the situation and try harder to alleviate pressures and 
prevent conflicts in the nation, it says, adding that one thing they must do is encour- 
age a bigger role for the parliament in settling internal differences. 


NAEO NA's 900-word editorial on page 4, entitled "Lifting the State of Emergency," wel- 
comes the move, saying it was timely and it reflects the authorities' concern for the 
economic interests of the country. "The coup attempt on 9 September has had an enormous 
adverse effect on the country, especially in terms of investment and tourism. It is 
necessary for the authorities to launch a public relations campaign to improve our 
national image and convince foreign businessmen and tourists that it is safe for them to 
come here,” NAEO NA says. It praises General Athit Kamlang-ek, supreme commander and 
army commander in chief, for proposing that the government lift the state of emergency, 
saying he is naturally the person to know the true state of the situation in the country. 
It would not be in the interest of the country to prolong the state of emergency if it 
is no longer necessary, NAEO NA says, adding that "the supreme commander voiced his con- 
cern for investment and tourism when he announced the lifting of the state of emergency. 
This is a good sign for the country. If all parties show their concern for the economic 
problem the country is facing, we can hope that the problem will be alleviated." 


SIAM RAT's 800-word editorial on page 3, entitled "Who Will Be in Charge of the Industry 
Ministry?" discusses the resignation of Op Wasurat, Prayot Nuangchamnong, and Wong 
Phonnikon, members of the National Democracy Party whose leader, General Kriangsak 
Chamanan, is being investigated for alleged involvement in the 9 September coup. The 
editorial praises the ministers for showing political spirit and their sense of democracy 
and says that this is a good opportunity for the government to reshuffle the cabinet and 
find capable persons to fill the vacant posts, especially that of industry minister, 
which deal with the economy of the country. "Whoever is to take charge of the Industry 
Ministry must be able to coordinate immediately with other economic departments of the 
country on the work left over. He has no time to waste learning about old work and old 
problems before teaming up with others," the paper says, adding that this is what Prime 
Minister Prem Tinsulanon must think about in screening for a new industry minister. 
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MATICHON's 800-word editorial on page 4, entitled "A Man Called Op Wasurat," also 
praises the industry minister and his two colleagues, Their action has helped to ease 
the tense political climate to a certain extent, it says, adding that they have display- 
ed their sense of responsibility, love for democracy, and political courage. After re- 
viewing the working profile of Op Wasurat before joining the National Democracy Party 
as a cofounder and becoming industry minister in the Prem Tinsulanon government, the 
editorial concludes that although he is not an elected politician, Op has displayed 
political spirit as well as courage no politician or military man can match. "Now that 
Op Wasurat and his colleagues have displayed their spirit for democracy and high sense 
of responsibility toward their country, the government and Prime Minister General Prem 
Tinsualanon must follow up with matching responsibility in carrying out a cabinet re- 
shuffle and investigations into the 9 September coup incident based on the principles 
of justice, truth, and law," MATICHON concludes. 


DECREE CLOSING EXTRAORDINARY PARLIAMENT SESSION 
BK170240 Bangkok Domestic Service in Thai 1300 GMT 16 Sep 85 


[3 September royal decree signed by King Phumiphon Adunyadet and countersigned by Prime 
Minister Gen Prem Tinsulanon closing extrordinary parliamentary session on 17 September] 


[Text] Royal signature: Phumiphon Adunyadet, King, Givenon 3 September, the 40th year 
under the current reign 


By the royal command of His Majesty King Phumiphon Adunyadet, it is hereby proclaimed 
that: 


Whereas it is deemed appropriate that the 1985 extraordinary parliamentary session 
convened on 12 September be closed at this time, his majesty the King empowered by the 
provisions of Article 117 and Article 159 of the Constitution of the Kingdom of 
Thailand, has graciously ordered a royal decree closing the extraordinary perliamentary 
session as of 17 September 1985. 


Countersigned: Gen Prem Tinsulanon, prime minister 


FRENCH PARLIAMENTARY DELEGATION VISITS 10-15 SEP 


OW171757 Hanoi VNA in English 1500 GMT 17 Sep 85 


[Text] Hanoi VNA Sept. 17 -- A French parliamentary delegation led by Bernard Bardin 
paid a visit to Vietnam from Sept. 10-15 as guest of the Committee for Foreign 
Relations of the Vietnamese National Assembly. It included parliamentarians of the 
Socialist Party, the Communist Party, the Rally for the Republic (R.P.R.) and the 
Union for Democracy (U.D.F.). 


While in Hanoi, the delegation had talks with a Vietnamese delegation headed by Nguyen 
Van Tien, deputy head of the host committee. The delegation paid a courtesy visit to 
Vice-Chairman of the Council of Ministers Vo Nguyen Giap and met leaders of the 
Ministries of Foreign Affairs, Public Health, Education, Secondary Vocational and 
High Education, the Vietnam State Committee for Science and Technology, the Vietnam 
Institute of Sciences, and representatives of the Hanoi people's committee with whom 
it had broad exchanges of views on the possibilities for expanding cultural, scientific 
and technical cooperation between the two countries. 


It visited a number of economic, cultural, educational and public health establishments. 
It was cordirlly received by National Assembly Chairman Nguyen Huu Tho. The delegation 
also visit» ic Chi Minh City where it was received by leading officials of the city. 


The delegation left Ho Chi Minh City on Sept. 16 for a visit to the People's Republic 
of Kampuchea. 


NGUYEN CO THACH DISCUSSES COUNTRY'S DIPLOMACY 


0W181653 Hanoi VNA in English 1544 GMT 18 Sep 85 


[Text] Hanoi, VNA Sept. 18 -- A meeting was held here today at the Ba Dinh conference 
hall to mark the 40th anniversary of the Vietnamese diplomatic service (Sept. 18). 


Among those present at the function were Pham Van Dong, Political Bureau member of the 
Communist Party of Vietnam Central Committee and chairman of the Council of Ministers, 
and Prof. Hoang Minh Giam, former foreign minister. 


Addressing the meeting, Nguyen Co Thach, alternate Political Bureau member of the CPV 
C.C. and foreign minister, said: "Marking this event, we are very proud of the big 
achievements recorded by the dipiomatic service. These achievements have been 
associated with the Vietnamese people's brilliant achievements in the whole revolution- 
ary cause over the past 40 years, and have made worthy contributions to it." 

He stressed that the anniversary "gives us an opportunity to see still more clearly 

the close relations between the struggle of the Vietnamese people with that of the 
world people." 


He continued: "In order to decide on a correct strategy and correct tactics in the 
struggle against our enemy in the world, the essential to correctly evaluate the 

world situation and its trend make a deep analysis of the fundamental contradiction 

in the world, correctly evaluate the force of offensive of the three revolutionary 
currents in the world and correctly evaluate our friends and enemies. Our successes 
over the past 40 years prove that our party's assessment has been essentially correct." 
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Nguyen Co Thach stressed: "Vietnam's diplomacy has its own characteristic and style. 

It is a combination of the national traditions with the characteristics of our time. 

It is a diplomacy of a small country which has yielded to no imperialists or reactionary 
forces, a diplomacy which closely associates patriotism with proletarian international- 
ism, a high cobativeness combined with an ardent desire for peace." 


Chairman Pham Van Dong had a cordial talk with the participants. 


CUBAN, POLISH ENVOYS CONCLUDE TOURS; DEPART 


OW181721 Hanoi VNA in English 1543 GMT 18 Sep 85 

[Text] Hanoi VNA Sept. 18 -- Cuban Ambassador Faure Chomon Mediavilla and Polish 
Ambassador Bronislaw Musielak left here for home yesterday at the end of their terms 
of office. 


MONEY EXCHANGE PROGRESSING THROUGHOUT COUNTRY 


BK181042 Hanoi Domestic Service in Vietnamese 2300 GMT 17 Sep 85 


[Text] The nationwide withdrawal and exchange of money has entered its 4th day. Hai 
Hung Province has taken many active measures, such as using boats to take cadres and 
money to flooded hamlets and setting up mobile desks to carry out the withdrawal and 
exchange of money. To date, the province has basically completed this task. Many 
money withdrawal and exchange desks are making up their accounts. 


In Thai Binh, after the lst day, the provincial guidance committee met to derive 
experience from money withdrawal and exchange work in the rural areas. By the after- 
noon of 17 September, the province had virtually finished its task, with Dong Hung, 
Quynh Phu, and Vu Thu Districts and Thai Binh city completing all their work. 


For its part, Son La Province has completed more than 70 percent of its work after 3 
days. Many desks near various cites and district capitals have completed the withdrawal 
and exchange of money for cadres and the people. In Thanh Hoa Province, this task has 
been carried out fairly quickly and efficiently. In some mountainous districts in 

which roads were cut and traffic paralyzed by heevy rainfall and flash floods, cadres 

had to go on foot to bring money to remote villages and hamlets, resolved to leave 

no citizen uninformed of the state's major policy and the money withdrawal and exchange 
schedule for the entire country. 


In the south, various provinces and cities have closely coordinated the withdrawal and 
exchange of money vith market and price control and punished bad elements who spread 
baseless rumors and tried to disperse their money. Ben Tre Province has basically 
completed its task on schedule. Song Be, Tien Giang, Cuu Long, and Phu Khanh Provinces 
have arrested a number of bad elements who took advantage of the money withdrawal and 
exchange to make a profit. 


In Ho Chi Minh City, the withdrawal and exchange of money has been basically completed 
after 4 days. 


In nearly all provinces, the trade, financial, banking, and public security services 
have coordinated the application of three kinds of measures -- administrative, economic, 
and educational -- to strengthen market management and struggle to stabilize prices. 
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Ho Chi Minh City Drive 
BK180945 Hanoi Domestic Service in Vietnamese 1430 GMT 17 Sep 85 


[Text] In order to overcome the state of sluggishness resulting from the gathering of 
many people and large amounts of money at each money exchange counter, Ho Chi Minh 

City has adopted many flexible measures to complete the money withdrawal and exchange 
drive in accordance with the state stipulations. Meanwhile, the city has succeeded in 
ensuring production and other normal daily activities while money exchange counters con- 
tinue the money exchange in an orderly manner according to the money declaration form 
submitted by each city bloc. 


Various wards have compiled lists of needy and helpless households and those with 
special situations in order to give priority to them in exchanging money. Many wards 
and villages with large numbers of cadres, workers, civil servants, and laboring 

people have been authorized to set up special money withdrawal and exchange teams -- 
comprising the relevant ward party chapter secretary and public security office chief -- 
to use money obtained in advance from banks to make door-to-door money exchange for 
those households actually in difficult situations and then make financial settlement 
directly with the relevant precinct or district money withdrawal and exchange steering 
committees. 


Trausient guests who are cadres or soldiers of official missions and the laboring 
people have all been given priority in exchanging their money. Precinct or district 
money withdrawal and exchange steering committees have closely monitored the activities 
of money withdrawal and exchange counters for which they are responsible, trying to 
detect reasons for delay in order to take immediate remedial measures. As a result, 
the progress of the money withdrawal and exchange on the 3d day was reportedly equal 

to the progress of the first 2 days combined. All precincts and districts in the city 
have decided to complete this drive on the evening of 17 September. 


The people in the city have heightened their vigilance and their sense of collective 
mastery and have helped responsible sectors satisfactorily organize various social 
activities during these money exchange days. There have been approximately 10 cases 

of money withdrawal and exchange officials mistakenly exchanging new money for old on 

a l-to-l basis. The over-exchanged money, totaling approximately 50,000 dong, has been 
returned by the people. 


The people have also detected hundreds of cases of dishonest persons trying to disperse 
money and have helped economic and police organs recover tens of millions of dong for 
the state. In the first precinct, law enforcement organs, with the people's help, have 
prepared a file and promptly held a court session to try Tan Quoc Viet on charges of 
trying to disperse money. He has been sentenced to 3 years imprisonment. 


MILITARY REGIONS CONFERENCE SETS NEW TASKS 


BK171540 Hanoi QUAN DOI NHAN DAN in Vietnamese il Aug 85 p l 


[Text] On 5-6 August, delegates of the 3d, 4th, and Capital Military Regions held a 
conference in Thanh Hao to announce the results of the emulation efforts of the armed 
forces in each military regionin the lst 6 months of 1985 and to discuss guidelines and 
measures to step up the emulation movement in the last 6 months of the year, thereby 
recording practical achievements in honor of the 40th anniversary of the August 
Revolution and the 2 September National Day. 
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Lieutenant General Doan Tue, deputy chief of the VPA General Staff and vice chairman 
of the Defense Ministry Emulation Council, and Comrade Ha Trong Hoa, alternate member 
of the party Central Committee and secretary of the Thanh Hoa provincial party com- 
mittee, attended. 


During the conference, the delegates set aside time to visit Tho Xuan District and hear 
reports from Vinh Loc District and Quang Nhan village in Quang Xuong District, which 
are model localities and grass-roots units in closely associating ecrromic building 
with national defense efforts. 


During the lst 6 months of 1985, though having to face many difficulties, the armed 
forces of all the three military regions, upholding their fighting will and strongly 
developing the revolutionary character and fine traditions of the People's Armed 
Forces, have actively and creatively overcome numerous obstacles and have developed 
the emulation movement in both scope and scale. In many domains, they have achieved 
higher productivity, quality, and efficiency than in the lst 6 months of 1984, have 
recorded achievements in fulfilling all the five objectives of the major campaign to 
develop the fine character and increase the fighting strength of the People's Armed 
Forces, and have satisfactorily accomplished numerous regular and unplanned missions. 


The armed forces of the 4th Military Region have built on-the-spot forces and many 
strong military district fortresses, have maintained strict discipline, and have ob- 
tained good results in economic work while discharging their internationalist duty in a 
pure and loyal spirit. 


The armed forces of the 3d Military Region have continued to score new and greater 
achievements in the movement "to enrich the country and defeat the enemy," have pro- 
vided assistance for the border provinces, have built increasing'y stronger positions 
of local people's war, and have achieved good results in training the reserve forces 
of the grass-roots units. 


On their part, the armed forces of the Capital Military Region have recorded outstanding 
achievements while participating in building combat positions at the norchern border 

and in managing, training, and drilling reserve units. They have obtained good results 
in calling up youths for induction into the Army and have promoted coordination among 
the four forces to defeat step by step the enemy's multifaceted war of sabotage, 

thereby firmly maintaining political security and public order in the capital. 


To bring into full play the achievements and experience obtained in the emulation move- 
ment during the lst 6 months of 1985, the delegates from the three military regions 
agreed that it is necessary to organize for the armed forces of each military region 

to study and understand more profoundly the party directives and resolutions on 
economic building and national defense work, especially the resolution of the eighth 
party Central Committee plenum. The Armed Forces must uphold vigilance and fighting 
will, receive good technical and tactical training, stand ready to fight, seriously 
observe state law and Army discipline, zealously participate in economic building and 
productive labor, actively contribute to defending and building the socialist Vietnamese 
fatherland, and successfully conclude 7 years of the major campaign to develop the fine 
character and increase the fighting strength of the People's Armed Forces. 
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AUSTRALIA 


HAWKE SAYS NO INTELLIGENCE ROLE IN SHIP SINKING 


BK190655 Melbourne Overseas Service in English 0430 GMT 19 Sep 85 


[Text] The prime minister, Mr Hawke, says he has been assured that no member of the 
Australian intelligence and security community had any foreknowledge of or involvement 
in the sinking of the Greenpeace ship, Rainbow Warrior. Mr Hawke made his statement 
following news reports from Paris which claimed American and British intelligence 
agencies knew about the attack on the ship beforehand. 


He repeated the Australian Government's condemnation of what he called a cold-blooded, 
premeditated act of international terrorism. He said Australia supported the New 
Zealand Government efforts to have those responsible identified and brought to justice. 


NEW ZEALAND 


LANGE URGES TRANCE TO HAND OVER YACHT'S CREW 


HK190534 Hong Kong AFP in English 0523 GMT 19 Sep 85 


[Text] Wellington, September 19 (AFP) -- Prime Minister David Lange said today that 
reports that 20 French secret agents were operating in New Zealand before the bombing 
of a Greenpeace vessel were "not necessarily an exaggeration or speculation." 


Mr. Lange said he could not "reject totally" a claim by the U.S. CBS network that 20 
French agents were operating in New Zealand before the sinking of the "Rainbow Warrior" 
in Auckland Harbour July 10, in which one crew member was killed. 


New Zealand has said that five French intelligence agents were operating in the country 
before the bombing. Two of them are in New Zealand jails awaiting trial on charges 

of murder and conspiracy, and New Zealand has appealed to France to hand over three 
others. "It is unreasonable to assume that five were the only ones involved," Mr. Lange 
said today, adding that France had made a considerable investment in the Rainbow Warrior 
operation and the idea of 20 agents could not be laughed out of court. "If you ask 

my personal view, not based on reports or information, that (CBS) report seems to me 

to be not necessarily an exaggeration or speculation." 


He strongly denied U.S. news reports that the U.S. Central Intelligence Agency (CIA) 

and Britain's MI6 had warned New Zealand security and intelligence agencies in advance 
that the Rainbow Warrior was to be attacked. Mr. Lange said he had checked and confirmed 
with the the security service that no warning had been received. "Had the information 
been given to New Zealand the commissioner of police would have been the first to know 
under the anti-terrorism system which operates," he added. "I know the commissioner 

of police is absolutely correct when he says nothing of the sort happened." 


Mr. Lange appealed again to France to hand over three alleged French intelligence agents 
who crewed the yacht "Ouvea," also allegedly involved in the bombing, so that they 
could stand trial in New Zealand. The French Government must face reality and there 
should be no more evasion over the return of the trio, he added. "I think that the 
three people should be urged in the interests of their country and government to 

assert their innocence in New Zealand. That is the type of dramatic political gesture 
which would absolve the French Government," he said. 
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"The issue could not possibly get any murkier than it is now and it would say things 
about standards of honour and integrity governments are presumably foundered upon." 
Handing over the three intelligence agents would help the Mitterrand government's image, 
he added. 


PALMER ON COMING TRIPS TO FRANCE, U.S. 


HK170948 Wellington THE EVENING POST in English 13 Sep 85 p 5 
[By NEW ZEALAND PRESS ASSOCIATION news editor Derek Round] 


[Text] The Deputy Prime Minister, Mr Palmer, yesterday predicted some “pretty sticky" 
discussions during his coming visit to Paris. 


"We have sustained the most frightful incursion on New Zealend sovereignty in the history 
of this country," he said in a reference to the Rainbow Warrior bombing. "We can't take 
that lying down." 


Mr Palmer was speaking at a briefing on the eve of his departure on a month-long visit 
to North America and Europe. He said his visit to France could be more difficult than 
his visit to the United States. "We know how to talk to the Americans," he commented. 


Mr Palmer, who will address the French Institutc for International Relations in Paris, 
said he would be saying "some very blunt things indeed." What he said would not be 
capable of being misunderstood and was “unlikely to be music to French ears." 


Mr Palmer, who will lunch with French Justice Minister Robert Badinter, said he would 
make it clear, as New Zealand Minister of Justice, that he found "offensive" French 
accusations about the prison treatment of the two people charged with the Rainbow Warrior 
bombing. He will also discuss legal issues involving the Rainbow Warrior -- "by which 
time I hope to say a great deal more than I can say now." 


Mr Palmer will be in Paris October 4-7. He will have lunch and discussions with the 
Mina.ter for External Relations, Mr Roland Dumas. 


The Deputy Prime Minister, who described New Zealand's relations with France as "at the 
lowest level in my lifetime," said his talks will include the Rainbow Warrior, French 
nuclear testing and France's attitude to New Caledonia and self-determination generally. 
Asked if he was expecting an antagonistic reception in Paris, he replied: "I am." 


In New York, Mr Palmer will touch on the Rainbow Warrior affair in an address entitled 
"International Law in the Foreign Policy of a Small State” at Columbia University. His 
speech will also cover the legal aspects of New Zealand's policy on ships' visits. 


Mr Palmer, who will have a busy round of talks with foreign ministers at the United 
Nations, said he saw his meeting with Soviet foreign minister Eduard Shevardnadze as 
particularly important. 


Mr Palmer's meetings in Washington will include talks with Secretary of State George 
Shultz and Defence Secretary Caspar Weinberger. He did not discus. these meetings at 
yesterday's briefing because, he said, they had already been covered at an earlier brief- 
ing by the Prime Minister, Mr Lange. 
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Mr Palmer will also have talks in Ottawa, Bonn and London and will address the UNESCO 
general conference in Sofia. New Zealand wanted to stay in UNESCO but it had "better 
fix up its act." "We want it to continue, but we want it reformed." 


EVENING POST VIEWS PALMER'S TRIP TO U.S. 


HK190436 Wellington THE EVENING POST in English 12 Sep 85 p 4 
(Editorial: "Alliance Must Be Preserved" 


[Text] When the deputy prime minister, Mr. Palmer, leaves for Washington tomorrow, the 
good wishes of his countrymen should go with him. He has been set the seemingly 
impossible task of trying to hold the place for New Zealand in ANZUS which the latest 
NRB [National Research Bureau] poll shows that 71 percent of the electorate wants, 
while holding together a Labour Party which has a profoundly anti-American and anti- 
nuclear Left Wing. 


A recent Massey University study showed that this section of the party, while 
vociferous, is a minority in Labour and a very small group indeed within the larger 
community. Its influence is exaggerated because many of its adherents are skilful 

in the use of publicity. Assiduous in the delivery of press releases, always available 
to talk with reporters and proficient in the organisation of protest marches, they have 
had an effect which is out of proportion to their actual numbers in the community. 


This group has dominated the argument because after nearly nine years in office, the 
Opposition was not geared for an immediate fight. Our allies must remain relatively 
quiet or be accused like Australian Prime Minister Mr Hawke of interference, and our 
Foreign Affairs and Defence officials have an absolute requirement not to enter into 
public debate on Government policy. 


But now the Right is mobilising; conservative principles have been challenged, first 
by the women's forums, then by the extent of a social change signalled in some clauses 
of the Homosexual Law Reform Bill. 


The NRB poll was taken before the surprisingly heavy countervailing duties were put on 
lamb exporters, but the farming community has been troubled for some time that the 
American Administration's refusal to grant the usual high level access to our 
Ambassador, Sir Wallace Rowling, is a signal that our economic problems are of little 
interest in a capital where once they were a matter of sympathetic concern, 


Western European and ASEAN countries have made their views clear; Mr Hawke's attitude 
is equally well known. There is concern among some of our South Pacific island 
neighbours, This is a formidable array of forces massed against a policy which at 
vest has equivocal domestic support. 


Showing an intellectual flexibility which was first noted by the former Minister of 
Foreign Affairs, Mr Talboys, the NRB respondents decided by a majority of two to one 
that they supported the visits of nuclear-powered warships. By the same majority 
they continue to oppose nuclear-armed ships visiting our ports. 


Yet some of the 59 percent that do not want nuclear arms here also must be a part of 
the 71 percent of the voters who want to remain in ANZUS. 


The obvious question to ask is how many people will take the risk of occasionally 
hosting nuclear arms in our waters if the alternative is a withdrawal from or an end 


to ANZUS? 
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This is, in fact, our only option. The United States cannot have one navy for New 

Zealand and another one for the rest of the world and the way in which support for 

remaining in ANZUS has moved from 60 percent last December to 71 percent last month 
might give some hint of the general direction in which opinion is moving. 


If Mr Palmer can find some way to reconcile the electorate's conflicting requirements 
he will have won himself a place in history books because whatever the difficulties may 
be, nothing must be done to risk ANZUS. The electorate has sent a clear message on 
that. 


PAPUA NEW GULNEA 


JOINT EXERCISE, DEFENSE TALKS HELD WITH AUSTRALIA 


BK180650 Melbourne Overseas Service in English 0430 CMT 18 Sep 85 


[Text] Combined military exercise involving members of Australia's elite Special Air 
Services Regiment and Papua New Guinea's Defense Force is underway at the same time 
as high-level defense talks between the two countries. The annual discussions on 
defense cooperation are being held in Madang in northern Papua New Guinea. 


A spokesman for the Australian High Commission in Port Moresby says the talks are 
certain to cover Papua New Guinea's decision to accept the gift of four Australian 
patrol boats. Earlier this month, Papua New Guinea had rejected an offer of six craft 
on the grounds that they were unsuitable, but that decision was reversed on Monday 
following talks between Australia's prime minister, Mr Hawke, and his Papua New Guinea 
counterpart, Mr Somare. 


The military exercise, codenamed Night Falcon, is being held in northern province on 
the north coast of Papua New Guinea and involves 260 troops as well as an aircraft of 
the Royal Australian Air Force. 
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PRC TEXTILE TRADE TALKS GO 'SMOOTHLY' 
BK101304 wJakarta THE INDONESIA TIMES in English 6 Sep 85 p 2 


[Text] The textile talks between a team of the PRC and a delegation from the 
Indonesian Chamber of Commerce and Industry (Kadin) ran smoothly. 


Kadin's textile team coordinator Baramuli said here Wednesday that the negotiations 
were followed by 27 Indonesian textile companies, 20 of which will be importing 
cotton to the PRC and seven will export textile raw materials to that country. 


The Chinese cotton importing companies are PT Sandang I, PT Sandang II, PT Sandratex, 
Batik Kris Group, Primatex (GKBI) and PT Maligi. 


In dealing with the Chinese textile team, the companies affiliated to Kadin have 
formed a price team headed by Kadin Deputy General Chairman Sukar Samsudi. The 
price team will also deai with quality and time of delivery. 


The two-day meeting resulted in Indonesia agreeing to buy 53,000 [metric] tons of 
cotton from the PRC and the Chinese purchasing Indonesia textile, viz. polyester 
fibre, polyester textured yarn, nylon stretch yarn and acrylic fibre and top at a 
value proportionate to that of the cotton to be imported by Indonesia. 


The PRC-Indonesia direct trade will be conducted not under the counter purchase 
system, but by opening Letters of Credit. 


In 1984 the PRC exported cotton to Indonesia valued at US $1 million. 


Baramuli meanwhile dismissed a report that there had been confusion in welcoming 
the Chinese textile trade delegation. 


The Kadin trade delegation consisted of 127 businessmen led by Kadin Gene: al Chairman 
Sukamdani Gitosardjono, who visited the PRC in last July for materializing direct 
trade between the two countries. While in the PRC, the Kadin delegation agreed on 
transaction on textile raw materials and cotton between the two countries. 


The Chinese had expressed their preparedness to buy Indonesian textile raw materials 

such as 5,000 [metric] tons of polyester fibre, 8,000 [metric] tons of polyester textured 
yarn, 2,000 [metric] tons of nylon stretch yarn and 4,000 [metric] tons of acrylic 

fibre. 


To complete the negotiations between Kadin and the CCPIT (Chinese Commission for 
Promotion of International Trade), a Chinese plywood and electronics team will arrive 
in Indonesia on September 20. 


The six-member team will have talks with Indonesian plywood businessmen affiliated 
to Kadin and make visits to plywood producing centres in several regions in the 
country. 


IV, 19 Sep 85 MALAYSLA & SINGAPORE 01 


MALAYSIA 


INSURGENT AID SEEN AS OBSTACLE TO PRC TILES 
BK171106 Kuala Lumpur International Service in English 0800 GMT 17 Sep 85 
[Unattributed commentary] 


[Text] The Malaysian deputy foreign minister, Mr Kadir Sheikh Fadzir, has reiterated 
the Malaysian attitude to relations with the People's Republic of China. The occasion 
was the unofficial visit that was paid to Malaysia last week by the former president 
of the United States, Mr Richard Nixon. 


During his 2-day stay in Malaysia, Mr Nixon had made a public statement about the present 
political leadership in China. He had said that the Chinese Government no longer sup- 
ported domestic revolutionary movements. The Malaysian deputy foreign minister's 
reaction reflected Malaysia's attitude -- namely: We hope it is so. As a one-time 
American president, Mr Nixon would be only too well aware of his country's refusal to 
extend recognition to the communist regime in China for about 20 years. The U.S.A. 

was critical of China's propensity for meddling in the internal affairs of other coun- 
tries, even those far away from East Asia. There was much evidence of Chinese material 
and moral support for revolutionary movements not only in Southeast Asia but also in 
Africa. 


Malaysia was supportive of Communist China's admission into the United Nations and 
accepts the realities of a current political power milieu in Asia and the Pacific. 
However, to quote the words of the Malaysian deputy foreign minister, Malaysia will 
continue to be cautious over China's continued moral support for communist insurgents 
here. Malaysia is happy to see that the new men who are guarding the destinies of 
the most populous nation of the world have given up the inward-looking policies of 
the old regime. The rest of the world too sees in the rapid changes taking place in 
China a wonderful opportunity to negotiate mutually beneficial trade and other terms. 
Malaysia is keen on expanding its trade with all countries, including China. The 
Malaysian prime minister is due to pay an official visit co China later this year. 


The sore point in China-Malaysian relations concerns the moral support that China is 
providing to the outlawed Communist Party of Malaysia [as heard]. No doubt China has 
stopped providing material support for that outlawed party, which is today only a small 
gang of bandits operating in the Malaysia-Thai border region. It is still puzzling 
and exasperating to all Malaysians to note the Chinese insistence on maintaining ties 
with an illegal organization inside the territory of a nation with which it is on 
friendly terms. The whole practice is not in accord with international law and 
(?usage). Malaysia does not accept the Chinese theory of separation of government-to- 
government ties from the so-called people-to-people ties. In fact, the Communist 
Party of Malaysia is a thoroughly discredited body that has nothing to do with the 
ordinary Malaysian people. Malaysia looks forward to more confidence-building ties 
with the People's Republic of China, but in this matter, as in other aspects of 
external relations, reciprocity is called for. 
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3-DAY ANTI-GOVERNMENT STRIKE STARTS IN BACOLOD 


HK181357 Hong Kong AFP in English 1331 GMT 18 Sep 85 


[Text] Bacolod, Philippines, Sept 18 (AFP) -- Thousands of protesters blocked major 
streets here today and schools and businesses closed at the start of a three-day 
strike called against President Ferdinand Marcos' government. Police said four youths 
were arrested at a rally in support of the strike in nearby Hinigaran town and detained 
for possession of anti-government pamphlets. 


The transport and industrial strike was called by the militant Bayan [New Nationalist] 
Alliance here and in four other towns and cities to protest militarization and wide- 
spread hunger in the central island of Negros, the center of the country's troubled 
sugar industry. A Bayan statement said the strike was aimed at dismantling the "U.S.- 
backed Marcos dictatorship." 


This Negros capital was at a standstill as private school administrators called off 
classes in sympathy with some 10,000 protesters, who formed "human barricades" on major 
streets for four hours to enforce the strike, eyewitness reports said. Most commercial 
establishments here also closed shop expecting trouble, while all major transport 
operators announced that they were stopping regular runs for the duration of the strike. 
At least 250,000 plantation and mill workers in the island have been out of work since 
May as low world prices and high production costs forced planters to drastically cut 
production, Labor Ministry records show. 


AQUINO CASE PROSECUTOR CHARGES U.S. INTERFERENCE 


HK171441 Hong Kong AFP in English 1334 GMT 17 Sep 85 


[Text] Manila, Sep 17 (AFP) -- The chief prosecutor in the Benigno Aquino murder trial 
today rejected a U.S. State Department call that depositions of U.S. servicemen be used 
as prosecution evidence. Ombudsman Bernardo Fernandez, who directs five government 
lawyers prosecuting Armed Forces chief General Fabian Ver and 25 others accused of 
the murder, also charged that the State Department was interfering in the case. 


Mr Fernandez last week rejected the depositions of six U.S. airmen who reported 
unusual activity by the Philippine Air Force the day Mr Aquino was killed as irrele- 
vant and inconsistent with the prosecutors’ contention of a military conspiracy behind 
the murder. He added that the affidavits had not been authenticated by Philippine 


consular officials. 


The U.S. Embassy here yesterday released a U.S. State Department response that there 
was "no question of the authenticity of the affidavits."' Mr Fernandez said today that 
last week's decision was the result of an “independent assessment of the relevance 
and provative value of available evidence," adding that "we would never brook any 
interference or dictation from anyone." He told a televised news conference that 
yesterday's U.S. statement was nothing but "diplomatic double talk." 


The U.S. servicemen, formerly stationed at two jointly-operated radar stations outside 
Manila, said Filipino soldiers took over the radar and scrambled two Philippine Air 
Force jets to intercept an aircraft, presumably the plane taken by Mr Aquino, on the 
day of his murder in August 1983. Mr Aquino, President Ferdinand Marcos' chief 
political rival, was killed while under military escort after stepping off a plane 

on his return from voluntary exile in the United States. His murder rocked the nation 
and strained ties between Washington and Manila. The State Department has demanded 

a thorough and impartial trial and punishment of the guilty. 
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RAMOS ORDERS SECURITY CHECK FOR U.S. BASES 


HK180919 Manila BULLETIN TODAY in English 17 Sep 85 p 5 


[Text] Acting AFP [Armed Forces of the Philippines] chief of staff Lt. Gen. Fidel V. 
Ramos directed Navy flag officer-in-command Rear Adm. Simeon Alejandro and Air Force 
chief Maj. Gen. Vicente Piccio yesterday to assess security measures at Subic and 
Clark bases, respectively. He also directed Region 3 unified commander Brig. Gen. Jose 
Magno to investigate a report made by a U.S. Senate committee about "lax security" in 
the bases, specially as follows: 


1. Both bases "were poorly protected and vulnerable to terrorist attack." 


2. "Fences at Clark Air Base had been stripped by Filipinos living nearby and only 
seven miles of the 26-mile outer perimeter remained fenced." 


3. "Perimeter guard towers have been abandoned by Philippine army guards." 


In compliance with Defense Minister Juan Ponce Enrile's directive, General Ramos 
ordered Alejandro and Piccio to look into the alleged inadequacy of security arrange- 
ments. He also ordered Magno to check the capabilities of Subic Naval Base and Clark 
Air Base to adequately implement existing perimeter security requirements. 


In an earlier statement, Generel Ramos said that the apprehensions of a U.S. Senate 
investigating badly [as published] were very much in error. He pointed out that an 
elaborate network of outposts and roving patrols are manned 24 hours daily by 700 and 
400 highly trained AFP troops for Subic and Clark, respectively. These troops are 
augmented by territorial and mobile forces who are deployed around the area. 


On the question of fences on the outer bases perimeter, Ramos said that actually 
fencing is not a specific requirement under the RP-U.S. bases agreement but these gaps 
are more than sufficiently covered by a perimeter security system maintained on a 24- 
hour basis. Denying a report that an NPA band was recently found camping inside the 
Subic base perimeter, General Magno reported to Ramos that there never was such an 
incident and that although there are subversive groups in the provinces of Pampanga, 
Bataan, and Zambales, these operate only in the hinterlands. 


GNP DECLINES 4.6 PE: CENT IN FIRST SEMESTER 


HK170859 Manila BUSINESS DAY in English 16 Sep 85 p 2 


[Text] The slowdown in the country's production of goods and services which started two 
years ago continued in the first six months of the year as the National Economic and 
Development Authority (NEDA) reported over the weekend a 4.6 per cent drop in the 

gross national product (GNP). The GNP, in real terms, for the first semester totaled 
P45,800 million compared to P48,010 million for the same period last year. The drop 
was caused by the continued slump in activities of the industrial and service sectors. 


The decline during the first semester further eroded per capita GNP. NEDA reported 

that with a population growth of 2.47 per cent, the first semester per capita GNP was 
estimated at P5,505 at current prices or at P838 in 1972 prices. This reflected a 

6.9 per cent drop from the 1984 first semester real per capita income of P900. Economic 
Planning Minister Vicente B. Valdepenas Jr. said the reduction in real GNP was largely 
due to the continuing drop in the production of the industrial sector which went down 
by 12.55 per cent during the period as compared to a 8.85 per cent decline for the 

first semester last year. 
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Agriculture, fishery and forestry, which last year was the only growth sector in 
economy, posted an increase of 1.01 per cent during the first semester. In real terms, 
the agriculture sector grew to P12,960 million during the first semester compared to 
P12,831 for the same period in 1984. 


The weak performance of the industrial sector was further exacerbated by the dismal show- 
ing of the merchandise export sector. NEDA noted that merchandise exports fared poorly 
during the semester as adverse world market prices and protectionist measures reduced 

the export earnings of the country. The decline in industrial activity was principally 
accounted for by a 28 per cent drop in construction and a 9.7 per cent drop in the 
manufacturing subsector. Production of the construction subsector fell to P2,633 million 
during the first six months compared to P3,657 million for the same period in 1984. The 
manufacturing subsector declined to P10,951 million this year compared to P12,127 million 
for the same period last year. 


The drop in construction and manufacturing was partly offset by a rebound in the mining 
and quarrying subsector which grew by 3.37 per cent in the first half of 1985 compared 
to a 17 per cent drop in 1984. At the same time, the electricity, gas and water sub- 
sector rose by 2.6 per cent compared to a 3.45 per cent growth in the first half of 1984. 
The service sector further declined by 1.09 per cent during the period under review as 
compared to a 3.42 per cent decline in 1984. 


As indicated by the NEDA national income accounts, the policies adopted by the government 
to revive the economy appear to be working. From the data provided by NEDA, the second 
half of last year -- when GNP plummeted to P45,516 million -- appears to be the bottom 

of a two-year cycle. The P45,800 million posted in the last semester market a slight 

0.6 per cent improvement over the 5.12 per cent GNP drop recorded for the second half of 
1984. 


Further, while real investment for the semester declined by 15.86 per cent, this was 
still an improvement over the 31.39 per cent and 43.45 per cent drops registered during 
the first and second semesters of 1984, respectively. Despite a contraction in income, 
the household sector, badly battered by the two-year crisis, still managed to provide 
some stimulus to the economy as consumption expenditure during the first six months 
inched up by 0.57 per cent. Increased agricultural production and improvement in the 
prices of basic consumer goous checked the dwindling trend in the purchasing power of the 
peso. 


Government expenditures for the first semester continued to contract, dropping by 7.25 
per cent to P3,865 million from P4,167 million in the same period in 1984. Government 
construction activity dropped by 20.85 per cent during the period to P1,515 from 
P1,914 million. 


Exports Drop 12 Percent 
HK170851 Manila BULLETIN TODAY in English 16 Sep 85 p 23 


[Text] Exports fell further by 12 percent in value (FOB) for the January-to-July period 
this year as depressed commodity prices and weak demand for major product exports 
continued to batter the sector. Economic Planning Minister Vicente B. Valdepenas Jr. 
disclosed over the weekend that the performance of the electronics sector largely 
accounted for the overall decline of exports in the seven month period when it posted a 
significant drop of 46.19 percent. 


But Valdepenas said the slide in electronics exports, the country's premier foreign 
exchange earner, has slowed down by 24.53 percent on a monthly basis. Exports for 
June dropped by 27.28 percent from $117.3 million in June 1984 to $85.3 million. 
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Garments, another top dollar earner, declined by 0.71 percent during the first seven 
months of 1985 although it registered an increase of 10.83 percent for the month of 
July compared with the same month a year ago. Another top export, coconut products, 
reeled from depressed prices as coconut oil sunk to a low of 19 U.S. cents per pound. 


The country's export performance for 1985 experienced reversals as non-traditional prod- 
ucts failed to sustain their spectacular records during the last three years. Non-traditional 
exports have accounted for about 60 percent of the country's total export receipts. With 
falling export receipts, the government has already abandoned its earlier projection of 
increasing exports this year by 10 percent over last year's record of P5.4 billion. 


Poor export performance started manifesting itself as early as the first quarter of 1985 
when it fell to $1.153 billion from $1.270 billion in 1984. The decline continued up to 
June this year when the first semester record plunged by 11.11 percent from $2.6 billion 
in the 1984 comparative period to $2.309 billion. 


Valdepenas cited earlier the downtrend in export receipts as one of the factors 
responsible for the still negative gross national product (GNP) growth during the first 
six months when the economy declined by 4.6 percent. 
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